 chargerate was 11.49 percent?

e centa month or 18 percent a year.

CONSUMER CREDIT PROTECTION ACT - 393

. Areyou saying that the First National Bank is not telling the truth
in this ad? : L R s :
My, Wizaams. I will leave that up to the representatives ‘of the
American Banking Association. . e : R
~ Mr. Warker. I never disagree with my friends. - L
Mr. Mintsi. Let us hear from Mr. Walkeronthat. =~~~ ¢
Mr, Wiriams. I am asking you to put something in the statement
which will reconcile the fact that a Jarge department store company is.
complaining that they are actually getting 8.426 interest as against
" Tather McEwex. Mr. Williams, there was one other factor in here
that you mentioned but that I forgot to mention and that is the ‘ques-
tion of whether these charges are Tevied on the opening of the month

balance, the middle of the month average balance, or the close: Ofthe e

month balance. And my information—and maybe Dr. Walker ‘has

something that he knows about this practice—I guess it is obvious that

if you charge on the opening balance of the month you get more than if 5

~ you charge on the average or the closing balance of the month—my in-

formation from Massachusetts is that some of the firms that had

originally been charging on the closing balance have “switched to g

charging on the opening balance, because there is nothing in the law
that prohibits them from doingso.* A%

- Now, I don’t really know whether Penney is on the opening or clos-
ing balance.’And it may be that they are doing one practice that is
different from some of the others. And that is part of why they are
‘complaining about the uniform method of stating it, making them ook
. worse than—or making them not look as good as they really are,

- But I don’t think you can get away from the fact that one and a b :
cents per month isf‘levie'd’*‘When‘f"a;nd’;,ifff‘-t”he*pe‘ribd? for charge arises. -
And that is as simple a statement of the fact as T think you can ever
get. And that one and a half cents per dollar per onth is ‘an 18 per-
*cent*annlia,lra;teoficha;rg!e', R E BT s g
" Mr. Winiams, You are talking about’cértain'aﬁdjﬁétment‘s“}whi@h‘ '

“would eventually mean 18 %erc’eﬁt acyea,r—’—"you“s‘a;y‘y‘ouljhave,lookéﬂ‘é,tf
this appendix A an actual customer account. of a ‘department, b
demonstrating the ‘caleulation of annual service charge rate, you say !
Mr. Wirriams. And do you agree with this? - R gl S

 Father MocEwex. 1 agree that that is an ac -nal fact, that account
 actually took place. And when figured out with a slide rule that they

bave used for this, including every ‘minute of free time and every

minute of charged time, those figures are probably true. .
" Mr. Wirzzams. So that at the end of the year the actual interest or

O ther McEwnn. That is correct, Actually it is a result though, of
charges when incurred being levied at a rate of one and a hdl% er-

~ Mr. Wizriams. Which
‘eent fortheyear. R TR e
~ Mrs. SULLIVAN. Would the gentleman yield for a moment?
- .. Father, would you say that that i"s*fth'gi‘wa,»ix:-emaybe}-’somei of you
~other g ‘lemen could answer it—do you thin that is the way every .

Ssulted in ‘an actual charge :gf;;i.@ig per-




