“a see, they levy c

400 . CONSUMER CREDIT;PRQTEGTIQN ;Acmf ,

Mra;WALKER,._IJmOW that. .
r. BINGJ%;AM. I ha 1

-Make a purchase of $50, on April 1 your balay : ai
are going to pay a dollar and g half on that one but the
ance for that . period is only $66, so you have been’ actuall;

‘anannualrateof.Q’?percent. BRI GO -
_If that is not right T would like to be corrected. But that is the way

understand their plan, LT s S Fi g Tl

— Mr. Warkeg. Now, T am going to ask Mr. Bailey to comment. on

that. I think it jg the method which does vary, e SERER
r. BatLey, Yes. I am not familiar with precisely how that com.
pany does it, ~ o I VL
We levy the charge on the opening balance Jess any payments that
have been received during that month. : s i
Mr. Brneran,. But that is not wha;tfthe?deepartmen-t stores do. You
that charge on the opening balance regardless of any

transactions during the month, unless the. account is wiped out, and
then they don’t charge anything. We are going to have testimony next

week showing that because of this practice in some cases, the credit
charges can runias high as 75 percent per annum. ge
r. WALKER‘; On 8. 5 they can say t'heifrgmonthly Eﬁﬁe@;{a;re*ll/z :

Mr. Bamgy, Ag I stated, if you purchase something thig particular
- month of, say, $100, the first of next month we would bil] you for your
- monthly Payment, but include no service charge, because from the time
of purchase until billing would be free, there would be no charge to
You. And at-the end of the following month-—let’s assume that you

~ have made no burchases at all, and yoy paid $10 during the second

month—on the second billing we would bil] You again for the monthly
bayment. And at that time we would charge one and a half percent on
ment, | o
Is that clear? - o ; - ST RN
r. Brvamam. So far, But what if You had also made a purchase
duringthesecond;month? G « o Lo
. .Mr. Bamey, That ‘would not begsewice charged unti] the second
" bﬁllinghafter that purchase is ‘made. The same procedure follows
through, g L o TR
Mr. Bineman. But you do give credit for the payment made dur-
~ ing the month, A £ G T P 5 <
- Mr. Barwey. Yeg, we do. /
- Mr. Bingmaw, i’ ¢
of the;preceding month ¢ :
Mr. Bamipy, Yes: B g i
And T would like to comment,On"Wha;t:Mr.f Williams and Father
McEwen were talking, about. If the effective rate on the money that
was actually used in the example that was quoted was lesg than 12

percent, 11 point Something—this is what the person. actually paid

for the use of that money during the life of that contp: ¢ty a year’s




