~ Mrs. Surrivax, May T ask that you both comment on this
. your transcripts when you get them to correct, because I think
- want to answer in some detail, and you should have g chance,
 Isthatall right with you ? L |
Mr. Brvgma, Thank you very much, .
Mrs. SurLivax. And Father, when you correct your copy .of the

transcript, enlarge upon the Massachusetts allowance of fixed in-
"surahce‘charga. T < :

Father McEwey. | €6 ‘What you mieg
Mrs. Surry AN Will you explain that?
Father McEwry, Yoo, = 2

- (The infonna:tiUn*“requested’“fb?l/ln*vtrs*\:-

SUPPLEMENTARY StATEMENT BY;:FAT:HER? Ronmm J.
, INsURANOE , : ,

: It has been the Philosophy ¢f th‘ef'Ma‘sSaéhﬁsé’fts’” Banking Department, for a
v long time, that insurance charges: should «pe: ‘Separated from the interegt rate

] i e for 10 yearg o all; smigl} loans. In the new

; S, ‘eredit lif Kinsm%a;nce\mlay;vbe included in the finance

-charge or expressed as a sepg : ' 'Der-$100.-1 am informed the

under a bilj bresently in

B

<calculation, and this has bheen don

100 of insurance ig written into
new. hillg Wwill. establish the same
; . S much as mogt companies’can burchase credit
¢, for instance, for Somewhere between 33 cent, and 39 cents a $190
the permitteq charge of 50 centgappears_adequate. e
This whole area of credit life insurance ang accident and b
Sociated with lending overations is one’thati hay been undér constant study by
the Senate Anti-trust ang: Monopoly ‘»Subc-o’?mm’itﬁe@." heir i

ealth insuranece ag.

b'ebWeen"
srin,m finance com-
oan irxﬁ‘s;unan<¢eg:subfs¢iﬂija'x{iers in order, as one of them

] ; heir net income ag Jderived from their
insurance operation. I am told that hearings on thig Subject will e helq by the
Senate Anti-trust Subeommittee in thig ‘comning “fal1 anq this should highlight the .
importance of these isgyes, VRTINS R LS e ; > ,
he important consideration ‘jg '\i:"ha’c'*t’fhe”"HouSe?fTr’lvl‘thi‘in Lending Bin should

- contain either the requirement that [the credit life insﬂr'aneé%’éﬁarge be included
~in the total financing rats or thae Provision“that a: cej i

established for g credit lifer insurance charge. Separated: e charge.
‘I'realize that thig may be a revision of the-McCarran Act, 'but I believe it is some-
thing that Congress iy fully justiﬁed i1 i ig.j i

May I quote from a “Report on Credit Insurance” by the Department of 1n-
surance of the Commnioriwealth of Kentucky bearing a' date of Appi ,
26 ofthisdocumen,t,l read : e aE T
CfAg reported by g leading investment advisory service t
A ent P




