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~ Murs. ZSULL'IVAN‘.\Thank,yOu, Mz, Whitehurst. 7
Mr. Snedecor ¢ O S e S
Mr. SxEpECoR. My name is Eistes Snedecor. Llive in Portland, Oreg.

After practicing law in Oregon for 26 years, 1 was appointed referee.

in bankruptey 1n December 1936. This 1s my 31st year of service in that

past president of the National Conference of Referees in Bankruptcy,

and am now serving on the advisory committee appointed by the Chiet

Justice of the Supreme Court to prepare uniform rules of procedure

and practice in courts of bankruptcey. ;

T shall confine my testimony in fayor of title IT of your bill, H.R.

11601 which seeks to prohibit the garnishment of wages or salary due

anyerﬂpéloya‘e; g e o

71 think this is the most‘im%(;rtam, part of your bill, T think it will

be a godsend if something can ! ,doneaboutit. q ,

The underlying causes of personal or consumer bankrupteies are::

| unemployment, overextension of credit, deficiency claims arising from

~ repossessions of automobiles and appliances sold on contract, excessive
interest rates, and unusual medical and hospital bills; but the one over-
riding cause precipitating consumeribankruptciesis the garnishment or:
threat of ga‘rnishment of wages coupled with an unrealistic wage

exemption. This is dramatically demonstrated by comparing the num-:
ber of consumer bankruptcies in States permitting garmshment of
wages with those prohibiting garnishment entirely or Testricting it to
only a small portion of wages. cond A Hs gk
o illustrate, in fiscal year 1966 California had 87 545 bankruptcies
while New York, with & comparable population, had only 7,462 bank-
rupteies. Why, should there be so many in California and few in:
comparison in New York? Tt cannot be due to different economic condi-

tions because less than 10 percent; of these bankruptices: represent busi-

 pess failures. Over 90 perce t of the bankrupts are individuals whose

available income 1S 1D the form of a wage Or salary, referred to
as consumer bankrupts. - e R e L
Tn California, garnishment up to 50 percent of wages is permitted:
but the debtor ust apply to the court to obtain a release of this:
amount of his wages. There 1s 8O v-aut@maﬁé?éxemptioﬁ, whereas 1.
New York 90 percent of weges 18 am‘eomfmiqally'exeam@tn@nly 10 per-.
cent is*sufbjécmoga*rnishmmtm anytime. i T
The unique feature of the New York law is that the gamishment"irisz
« continuing levy of 10 percent of the man’s Tiét wages until the eredi-
tor’s judgrhent has been paid in full. However; only sne execution and’
garnishment at 2 timeé may be in effect. Tt & second géﬁmi@hmem{is :
served, it must wait until the first judgment is satisfied. In effect this
Tavw provides a: simple and ‘orderly method of satisfying old debts in’
installments not exceeding 10 percent .ofvt‘fhe'l-ab@rer?s’ net earnings.
A similarstatute isiweﬁec?tianeWJersby.f" el e Bttt
New York and New Jersey have very few ‘V_zédﬁsumér“'biinkmptdiésl :
T dwell on this law because if you can’t go & 1.the way to prohibit garn-
jghment I h(‘)p-e"‘;%yoﬁ'wvii‘:]al 1go: as far.as the New York law. Because.
as I'say, there is 10 perdent off the top-only that can be applied to these’
old: debts and. it 1hay help many wage earners to pay them out over a’
- period of time. o D LR




