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proper ;raaring ,olf*‘their children. This, they canpiot do when one or

| two creditors insist upon being paid first by garnishing their wages.
Consumers throughout the Nation should be given an equal oppor-
tunity of working out their,,,credit~pwb1émf’sf*wflfthout being driven to
desperation and bankruptey phrough sgaf;mi;s;hmentéofiwa«ge,s«;.-, il
May 1 just point out one or two 2llustrations to show you how bad
it is in Oregon, Oregon, by the way, has one of the highest per capita
percentage of bankruptcies in. the country. And the garnishment of

Wagsis{)_()ﬁpercent. P Pty Uy st PR RE
TJust the other day 1 had a bankrupt in courb whose back was broken:
3 years ago in an industrial accident. For over two years he and his
family had existed on compensation from the industrial accident
commission. Then for 6 months or more, on job training he became:
okilled for technical indoor work.. Very soon after he obtained full- -
time work and was rehabilitated and was released from the accident:
S i is ; i _and being unable to maintain
 his family and meet the debts of his past misfortunes he resorted to
' in order to obtain a new start in life. oo '
It is not unusual for a collection agency to garl ish the wages of
some handicapped person trying to earn. is living at the Goodwill
Tndustries in Portland. In fact, the welfare commission sometimes
Jer that he can get a new

will pay the filing “foe for a bankrupt in or
startin life to rehabilitate him. S |

" Thank you very much. . g S S N
Mrs: SULLIVAN. These are the things, Mr. ‘Spedecor, that I am glad.
ou brought out. Tt is such examples as these that have shocked many

Ofus,Ijust*w‘anttofaskonethinkaztthispoint_. P BT e
_One of our members of this subcommittee from ,Pennsylvaﬁia(,:

Mr. Williams, has indicated in his questioning of some of the preyious.

Witnesses,that elimination of g'aﬁmlshﬁiéht}wmld work a har ship on

business: and would deny credit to people who need it most. - et
- Now, his State, according to what you have said, Mr. Snedecor, -

has had such a ban for how long? ‘ PR L

Mr. SxepEcor. 120 years. G '

Mrs. Sunvan, 1 am sorry he is not here today. A L
~ Mr. SNEDECOR. Not even the bankers or small Joan companies that
use ,%arnishment to such an oxtent. It is collection -agencies who take -
the re&gs ' ‘ ings that have beenr

regs 1) mourOvewxpandedeconomy,thmgs
charged off and aii"ticul‘éirlﬁ“deﬁoienc”y ‘judgments ‘and put in the
 hands of a collection agency for 50 percent Sf the amount they can
~ collect. That’s where all of this comes from. Sl
“Mrs. SuLLivan. Is that the same as 2 confession of‘judgmenﬂ g
Mr. SxepEcor. No, 2 deficiency is where they take the automobile
' "and then sue for the balance of the purchase

price ,plus*a;t’coerney’s ‘fees because that is in there, too. A
{hose deficiency judgments will be $1,500 on. an automobile.
" Murs, SULLIVAN, Some of the questions that I wanted to ask you
have been partially answered but I am going to read into the record
~ pow so that when you read the transcrip ‘ th
{hings, that you have. mentioned in -your statement. I will just read
"« into the record and have you answer in writing. .o
~wonder ‘gentlemen OT you, Mr. Snedecor, could provide us .
with some\basiejinférmation ‘as to the type of individuals or families

t you can elaborate upon the .



