an annual interest rate but had to go back to :the,‘mﬂéntﬁhly rate because it proved
to be'too difficult to’ explain ‘to the members ‘the’ aifférence between, the annual
rate charged by the credit union and the discount or add-on rate used by other
E le’ndequ ST S Tee , ER e o ety

o éi then sa.yyoufsupport tha

Ir. Stons. 'We think that for one creditor to talk about nonthly

- rates and another creditor totalk about annua tes, and to talk about

- ‘expenses in ‘connection and ‘incidental to the! extension of credit is
confusing. And this is the thing about which we have been trying'to
educate our members. v T L ARy T T D
- Mrs. Dwyrr. Andif thig bill ‘passes, is it going to take a lot o

- sedueation? oo R e T

~ Mr. Sronm. I don’t think so. We have had in

; ‘ in Massachusetts; when
~ ithe truth in-lending went into efféct on January 1, 1967, and in my
own credit union, I can’t see that it is going to take' much education.
I think it would take a little time. I think people are not used to this
- concept. T think that we have simple charts which are simple for our

~staff to understand and communicate, and I think that it ig just—

~.going to be just as easy to understand after it is once explained that

~ there will be a ‘percentage rate which will be expressed in terms of sim-
ple annual interest as it is in terms 6f monthly rates.” e
Mrs. Dwygr. And the 12 percent will not scare them? .-
- Mr. Stown. I don’t think it will scare.our ‘members because I think
~our members are going to be interested in what they have had to pay.
- I think—and even if it did, it would ‘seem’ to me ‘that if everybody
_were charging a rate that people could Liﬁdersta};}?d,-Whethe~1j~it was
«expressed 1n terms of 12-pereent or 15 percent, or 18 percent or some-
thing like that, where they could compare it, then it would seem to me
that they would have something they could compare. S T A
- Mrs. Dwyer. Thank you, Madam Chairman. - i 1
~ Mrs. Surrvan. You may proceed. .o R T
- Mr. Stoxe. In addition to the bruths;iﬁ;l’ehdingﬁibillﬁ%f:,we realize that
~this bill ‘inel es some changes. For ample, with veference to first
- mortgages, I'would think that first" ages ought not to be treated
any different than any other type of extension of credit, In'the Mas+
~:sa;ehmfs;ﬁts*lajw‘%*théy’-do ’t treat it differently than any other extension
of eredit. SR A e e
~  'With reference to the matter of the revolving charge ‘annual rate,
I think that most people don’t understand that what is involved isa
-atter of extension of credit. Ifu]?a.m,.buying;’s&m@thingi} have to pay -
an ¥ to k & 16

- an interest charge on that, Tioughtt 1s costing:s

; ‘or:open-end, for the purpose of n o
~comprehensive law, and_*Ijth&k that if we are thinkihg in terms of
something like this, that is going it : _ y t to
- think ‘of this with reference to:the evolving charge annual rate as
well as in connection with the extension of credit as we understand it.

. My statement doesn’t refer to the $10 exemption, but I personally -

he constumer, we ought to L

don’t see why there should be any such exemption. The people whoare



