s smta,nce moszt

~ service and perhaps if he needs $100 or $200 he i

it costs just as much to make a $5 loan or $50 loan as 1t does a $’5 00
" loan. But, as you point out, it i '

- ,fumons typically make a minimum charge on a small :
~ period? For example, a $1OO loan for 3 months Do yo have a;mlm 0l 2

e ‘was the traditional t;

e 1 «»zfx’tmn——and I

— |
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: I realize tha,t thls 1mposes ‘8
" on the part of the lender. But
‘be domg this, In 1y credi
which require just - 5 (¢
estate loans: of $20,000: But the member

| .‘f'muchf quicker than the man who needs ‘a $10 or $20
- Mrs. Suruvan, I might say that it has been an & gu
everyone who insists upon having this $10 credit ¢

e man who has to borrow a small .

~ amount who really is most ofte "mlzed by excesswe charges g
M. Stone. That’sright. - e el s
~Mr. BINGH Madam Chalrman, ¢
‘pomt? , 55 o

Mrs. SULLIVA,N Yes i A
‘Mr. Binemam. T Would hke to ask Mr Stone whe} er t 1t
1 Joan :‘Ecx a shé w

~ mum charge?

- Mr. StoNE. No of course, tradl onal the Massach »etts State- -
i chartered credit unions, we loan $100, eharge him $6, and-give him $94
- and ask him to repay this at $2 a Week over a 5vaeek pemod.‘
pe of loan:.: i g
Mr. Bineaam. You do net have sh’ ,e‘rm leans?
 Mr. Srone. Very rarely. When we < o make a loan for 6 menths :
or so and we have to charge an interest rate, it is on the basm o the
- charge that has to be made and with no mmlmum g : i

‘Mr BINGHAl\f Thank

) ce Whether it w [ month; =

_months,“* 2 e no minimum if: a man borrowed

a certain amount of money and aid it at the end of 1 monthwhe' :

f“would repay ‘that on the unpaid balance.

. Now, with reference to the: 'garmshments, the natlonal usury, w .

“ .‘:‘reference to the natlonal usury, we are committed, our credit umons,u
> month or, 12 percent maximum. So that tl is 18

al Credi Umon

o *f';prowsmn
ok would j

 With referenceito g u'a;rmsh
I think that thisis a matter th: Jommission j
~ cludes might 3 well study. 1 would like to sa,y Wlth ‘reference tot

5 are Very much in favor of this. Commission on Consumer

rs. ' Sourrayan. Before we leave this subject, may I ask th1s ques-
"‘;sk it because I have a number of credlt umons m my =




