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i P y 1 hope tl een
substantlwted to a greater extent tlnn som of the thmgs I,; _lave:;
Jheard here this morning. ’
Mrs. Surnivan. Dr. Morse, you will certmnly be 1nterested—~—and'

Perhaps a bit surprised, too—to know that the American Retail Fed-

eration has been using your data on revolving charges in an effort to- -
prove to us that it is impossible to figure the annual percentage rate
on such charges. They have sent around an excerpt from one of your
~ publications, showing at least six different methods used by retailers

In making the 115-percent monthly charge—on the beginning balance, |

y ,
" on the end-of-the-month balance, on the prévious month’s balance
counting payments during the month, or not counting them, and so on.
Does all this add up to the federatlon s claim that 114 percent per
~ month is not 18 percent a year?
- Mr. Morsk. They have not honored me with a copy—~—-—— :
(The 1nformat10n referred to follows:) '
: S AMERICAN RETAIL FEDERATION,
; T ‘ : Washmgton, -D. 0 August 11 196‘7
- .Hon, LEONOR K SULLIVAN ; 1
* Chairman, Consumer Affaws Subcommzttee B T fv;
Rayburn. Bmldmg, , S
Washmgton D.C.

“DEAR CI—IAIRMAN SULLIVAN As a result of the Amer can Retaﬂ F‘ederation L
testlmony on truth-in-lending, some Subcommlttee members apparently. have]‘ g :
the impression that all retailers use the same method for computing service

charges on revolving credit accounts. This 1s not correct The attached Wlll
“clarify the situation.

H.R. 11601 will, force'fetallers to tell customers they will be charged 18 per~ L

cent per year on revolving credit when, in fact, this:is not so. Dr. Richard Morse- .

has indicated six different methods used to- compute 114 percent monthly service

charges on revolving credit accounts and We feel that th Gomm1ttee should be .

“ aware of these mdependent systerm S SRR T e O e
o Cordlally, ;

. Euveene A.';KEE‘NEY;. -




