Mr MORSE. It is clear in the writi very clearly statedthﬂtfﬁé
: nommal annual rate is different from the yield rate or tive rate.
Mr. Wyrte. Tt would be more accurate, though, if rest pay-

5 CONSUMER CREDIT/ R

~ ments could be stated on a. shorter period basis. That is the point I am

I am coming: to, 01’ ourse. .

% est or service charges?

 making. If the interest rate is based on a monthly rate so the bafnker S
- would say “the 1nterest :mte 1s 0 41 peI cent plus”—ﬂyou d1v1de by' er-
: ,‘cent by 12. ; : : :
Mr. Mogse. You put me. 1nto a bmd Mr Wyhe Let*me ask : or"~ o
_example, are bananas sold at 15 cents a ps I don’t really
. buy exactly a pound of them, any mor '
L really pay fo the bananas" Ine

° Mr. Wyrm, You bmuﬂ‘ht the su 1p lon’t th e be
. any more accurate When you say interest paid at 5 percent per ann
- than it would be on the revolving eredit if you required t e retail

~ stores to say we cha,rge 18 peroent per amnum That 18 the pomt that '

enny an ounce is 1 cents a poung

is accurate than 16 cents a pound is. : ~ e
~ Mr. Wyt Isn’t the customer more 1nteresbed m the dollars and“j‘f

o cents charged ratherthan the 1nterest rate chartred? e L

- Mr. MORSD Is the customer? R o

‘Mr. WYLIE How much money he pays out on hlS account n mter- i

- Mr. Mogsg. Depends where the customei 1s in the staore of ]llb‘-
e declsmnmaklng Gt s
- Mr. Wyne. Then ' : S e e
~ Mr. Morse. If I may explam——wh* 1 am ]OOkan' for gav" ine
‘ read the big billboard sign that says 30 cent; ‘a?,g'allon, and'if an
‘one says 32 cents a gallon ar d 1f I am looking
‘I will drlve into the st

for lawes

: tO be. sa,tlsﬁed* Il’d‘l‘I:ay )y riOt g@mg to be, a,nd We Wlll not ha‘
an ¢ ccomm@datl until I get the gas and he ; s
w .. But the-re 1s no.

‘ at 18 pefcent a2 year
Mr. Wyre. Buty Vt ks
w‘get ‘on your bank ‘account even thok“g,

1 hzwe rhad the same svtuat’ :

- gand cents ,




