 CONSUMER CREDIT PROTECTION ACT 585

So h]S ouf—of-pocketexpense Was $1,590 He Wasout really$4s,290
-~ and he didn’t have a pool at all, All of that was legal. G
S0, I can assure you that the application of the law did not follow—

-1t is handled partially in some regards.

. As far as the discussion that we have?had:{éibout the ré'ife' yield, ~

- I think this has been very helpful and I would draw your attention
on page 86 of this article in the U.S. News & World Report. The

thing that interested me wasn’t in the article at all but on page 86

‘there is an ad in there for the savings ard loan company there. ..
. Noy, that tells you something between applied rate and the yield. -

But further than that it gives you some additional information here

+ because it tells you also they pay the postage for the deposit,

in addition to that I can remember at a time when the; ~would

. you a certificate if you made a-deposit of a certain amount. S
~ . 1t seems to me the total picture of credit, Madam ¢ hairman,

- begin and end with the statement of a fixed rate of intere

you are going to be having these.on his‘T%c}iéjrge,i.a;coounts;j Sy

_ Let’s talk about the “free ride.” Lots of times it is not a free 1 ;

It is an option for a free ride. It says you will get 30 days addi-

~tional free credit if you pay on a specific date. If you don’t you

~don’t get the free ride. So, there are the symptoms fo me, there is

a whole plethora of different kinds of things that can occur ‘prior.

I want you to comment on this: what do. you think will happen if

we were to have this fixed annual rate, and I agree it could very

~ well be legislated. There is nothing complicated about it.

nd

- But what do you think would happen in terms of the competition

‘between the various stores in relation to price, to- charges like these

- credit charges, because you can give free credit if you have your price .

- right and your finance charges—you could give free credit and
come out with an amount of money—aren’t we dealing here in a
maftter that doesn’t begin and end . ;

~of interest insofar as the load is g
- what the avenues of exploitation are f
Will you please comment on that? L STl g RN

Mr. Morse, You are not talking about the other part of the bill
dealing with the 18 percent ceiling, are you? You are talking about

- revolving credit. e A

Mr. Han~a. Revolving credit.

~_ Mr. Morss. Mr. Hanna, I don’t think

difference. I have shown how Sears co

printing on their bill. Many of them

And I have yet to be impress
to shudder too much when t

this bill passes they:

‘they are going to ge

. Bpercent. . .

« I don’t think this wo
- I didn’t answer M

to be on the consumer and
he seller? N

. 83-3406T—pt.1—35

dit and still

statement of a fixed rate




