 thisisa tremend@us factor.

~ consin—where they require that one of

~ the revolv ]

\ are Ti vht, they can’t p

. .,to 2o out, and they won’t do it at 18.

paying more and getting inferior m
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 7:? Mr. WILLIAMS You must bear in mlnd ‘tha,t"f in cuttmg do tk
~ cost of the credit, they have to reduce their 1n01denee of loss becaus

Mr. Margoraus. There is one State receéntlywelther Oregon or Wls-_ 2
he banks operating a bank
credit card plan reduce the rate from 18 to 15 percent because 1t
- bumped up against the State usury law. It svas either Oregon or Wis-
 consin. They did it and they are still operat g. So, that 1s a similar
plan to a department store plan. We want to remember 1 he
irst started 1t Was 0l ~half of 1 per nt

:,t club plans-they
lanhattan. T thmk you”,'??
, , ,-Manhattan has not
gone: mto the credit card busmessf s First National has,: Dbecause

Chase says they can’t do it at 12 percent a year, they t ‘ed 1t and had =

Mr. Witiams. One quick questio
 You made the statement that the poor
~dise becaruse'they can’t pay cash. I-would
'S0 ‘A inecome families are using
kbeca,use credit isn’t free under any circumstances. . gy
~ But we have heard a lot of testimony, a lot of- comment from some
. C®mm1ttee members about the plight of the poor—they seem to be
andige. Tt is my own belief =
¢ theimerchants in poorer

wv.don’t recover these
to pay more

‘credlt' andw p‘aymg more .

tha,t one of the reasons for this is
v mcldence o

~ k;so We are jus
~ paying their bﬁls o

As long as- garmshments are used pro er!

honest small:merchant that this country

“to see Whyv the
everythmg to help..

- through the SBA, we have people out advising them, we are lending

 them money and everythmcr else, T don't see Where they shouldn’t h‘we oy
. the protection of garnishment to collect money from people Who 11151
-aren’t going to pay? S

Sy ‘éi‘edit ~manager of M

- Mr. MagrGOLIUS. Rudolph Sevem, mfmager of the Grreater Naw York
dit Bureau,, a very ex erleneed man in reta credlt a,nd ormer




