igrves him'the better brea ‘on free or grace "0 ere
ing of payments or returns? In etlk words, does HR. 11601 provide
sufficient leeway for the Federal Reserve Board t6 issue regulations
“which allow, or permlt or: encourage, full: dlsclosure of these dlf'f
efices within an identical annual rate? « v
~ And now I want to ask Mr. Margolius: In your column you always,
make it clear to consumers that paying ‘cash is usua,lly a preferable
way of buying because credit costs the store money and somebody has
to pay for it. How do you get for the cash customer some of the -
benefits of the savings he affords the retailer? I've heard many com-
plaints from people who resent paying the same amount for a restau- :
_ rant check, for instance, as the party at the next table which eharges; i
~it, thus forem(r the restaurant to pay T perc:ent to the credlt (:ard‘
company to collect. e
Should the cash customer complam——and What geo dees 1t' e
Fmally, Mr. Margolius, what was the name of the bank in Buffelo
which was ﬁnancmg the freezer deals you mentioned?- : .
If you two will answer those uestlons when you get your transempts, L
o Twill appreciate it, f , e
o (The following mforma,tlon was submltted )
: y KANSAS STATE UNIVERSITY, i

DEPARTMENT oF FaMILY ECONOMICS,
M(mhattan, Kcms August 18 1967’

Mrs. LEONOR K. SUILIVAN,
" Chairman, Consumer Affairs Subcommzttee Commitice on B(mkmg and O’urrency,
House of Representatives, Washington, D.C.

: Dear Mgs. Svrrivan : 1. You. have asked: Whether I Would agree Wlth the reply

..~ given you by the ABA witness, &

. Yes, I agree that. 1%% for.a perlod Whlch is 1/12 of

'When that period starts, isat an annual rate of 18%. ' '
" To undérscore this I quote from my statementon 8.5; = = e i
. #The nemmal annual rate expresses ’the pemodlc rate multlphed by the npm-

“be of peﬁm dsin ‘ear The ammal rate is- ; . o

year regardlees

E e»hundred—sxxtyaﬁve t1m'es the dally rate. .

“'I‘he equrvalent annual rate, S0 \concelved is just as mformatlve and redl as e

; 2 at a rate ‘of 60 miles per r by ,,

lookmg at the speedometer, regardles‘s’ of évs‘rhether 'he travels the full hou at th1s P

rate or goes the full 60 miles.”: ‘

I1.-Your second question: asks Whether I*I 1601 prewdes suﬁime ~

for the board to issue. regulations which allow or Dbermit or eneoueage full
“closure of the differences wﬁ;hm an identical. 18, :
I see'no need for a change in H.R. 11601 in th

and (D) and Section 203(d) (3) (H) explieitly: q

of the method of ﬁxmg the}cherge and Wlth each b1 i

; 'otlce of the oppertu— s
the» board to. establ' ,h

n ‘No 11 they may
er fixed amounts as
‘th authonty under

Seotme(Ms (c) since sueh cases Would be of a pe
Another alternative woud be to authorw =
of assessing eharges but
at thig ‘time. "
Respeetfully submltted

: Rio“l—x‘zmn L. D. MorsE, Professor and Head.




