, CREDIT PR'O'E TION ACT

‘ ‘berwhlp orgamzam@n chantered in 936 under the laws. of the State of New' YOle L
for: the purpose of providing infi ,matmn and counsel to consumers “about goods
<. and-services and about the. management of famlly expenditures. The financial
o ;support of the m*wamzatlon comes from its more than one million members, sub-

- geribers and newsstand- buyers of ity pubhcatlons Consumers Union accepts no

support: from: any, co 14 ;‘,Consumer Reports carr:ies ‘no . ad-

,'vertlslng

A ’ g
ports pro" ides '1n(f0rmat10n on other a
: evef‘y issue contair HE articles 'on econo
anid :legisglative and otber: government
to know about for th eirT own. proteetlon and
) _ ;

x _te back to 1957, when the late’ M\ 1+
- ber of ‘our staft, wrote the first of several pione ’ng artleles on thé subJéct It
S yas CUs. judgmexnt then, as it is now; that disclosure of interest costs held

out by ﬁar the best promise for stabilization of the national economy, which, then
ff rratic growth partly because of the use of 1ns¢allment uedlt

d f surplusinventories.; For - :

» debt has expanded most steeply i
July through ‘September, as dealers fran
. heav 11y floor planned new car quot he sa

1 ‘eredit controls under ‘

4 is g i (
VI s; Brady rép ted on ‘the failure of Federal on
' 1y<t00 many 1ngemous;a ‘

on W during the Korean conflict. There were
s0st Le«t t:he mar

an e will help .redlt economy to regu g ¢ S
The readers of CONSUMER RFP RTS are not a typlcal eross~3ect10n of ‘con-
r publication, »-'they show a spegal interest

iya
L Yeet they do-use credit: ~esponse to ourf'
- showed that 25%; of the respondents were paying off ‘autom
noteworthy to these proceedings, 58% of our questlonnalre respondents in 1965j1 X
~ used 80-day charge accounts and 299, used revolving credit ‘charge accounts. A
steady stream of ;etters o the edlter recited complamtc; against these accounts, -
mdmatlng glimmerings. of awareness that the sérvice charges are not as qmall i
~as the buyer was led to th‘mk‘ Several 8 S,
testimon'y They reveal a state of serious cont ; ,
- merchant and serious- for a ‘consumer-oriented eeoﬁomy It thls elite group of
'*‘co sumers 1s eonfuqed we Would thmk the Vast majority are hopelessly conqued
he ! iding 'ast month‘repre“sented a 92—1:0——0 ’

pressed. as an
“must pay for:
would simply gwe onsu »ers the s
~ basis for nonconsumer borrowmg. For the first: tlme in the hlstery of thlS buy-' :
. now—pay-later economy,: consumers would be able: to make accurate price com- -
o “parisons in shopping for most types of c¢redit. The one major etceptlonmand
it ecould easily become a gaping hole in-the dike—is revolving credit. .- .
'Fortunately, the House of Representatives' still has an oppovtumty to repair’
. the leak. H.R. 11601 already goes part of the way toward: requlrmg the: type
ot annual rate d1$closure that would most help consumers: to ] : ing:
' : se‘ of credit fmm other sources Semoue ]




