. CONSUMBR CREDIT PROTECTION’AC’I“ B8P

- the tovision of HR,
Mr. Meaps. The administrative nforcement lsprobably the sim-
plest way in Massachusetts. For example, in the lending laws then
either by banks or finance companies, if t} ey abuse the law there—

they are licensed—their license is subject torevocation by our banking

depa;rtment?‘throughl an a:dmiﬁistrativei'"pro'@és,s.»There is—this ig in

~ addition to any criminal penalties that could be invoked against them;
- I think that the administrative sword of Damocles over their head is
probably the most effective method, rather than the court proceedings,
Mrs. gULLIVAN.i Could you tell me, Mr. Meade, whether S. 5, as now
‘before us in the form in which it passed the Senate, would wipe out the

Trequirements of your Massachusetts statite requiring an annual rate

_disclosure on revolving charges, first mortgages and items on which
the credit charge is $10 or less? P R T '
- Mr. MEapE, No, I don’t believe it would. ‘We would require in Mas-

sachusetts and any provisions that go beyond S. 5 would still be in- .

~cluded in our law, : e
~ Mrs. Surrivan. Are you positive of that? = =~ AR Rl
~ Mr. Mgape. T ‘Wi‘ll'eertainly take that “position’ before our courts
any time, LR e g R g C iy
 Mrs. Surrivan. The reason I ask that.is that the intention of S. 5,
as passed, seems to be to have the State laws supersede the Federal
law, but only where the requirements of the State laws are “substan:
tially similar” to those required in S. 5 and “not inconsistent” with
S. 5. If your State law goes beyond S. 5, would that make it incon-
-~ Mr. MErApE. The question wis raised whether our State law goes
beyond S. 5 and if we were nt in what we require going
; : “ iistory of ‘8. 5, T ‘don’t think that is
18 meant by d'“inconsistent,” We' would certainly take
the position in Mass chusetts, and T think cc rrectly, that all of the
Tequirérents, Dot only of disclosure, but of st
ouract would still be effective, regardless of S. Bu han e e e
- Mrs. Surrivan. Mr, Meade, what is your State law on confession
of judgment notes? Do you permit them’ as part of the credit trans-
Mr. Meape. They are forbidden. e LN
Mrs, Suriavan, Mr. Willett, do you think we should have in H.R.

11601 a provision similar to your installment sales law which gives
the customer a cooling off period, after signing up for one of these
~credit deals, togetoutofvthe;cbntht?‘ SRR B S
~ Mr. Witrerr, Yes,verymuchgo. SN
Mrs. Svrrivan, At this point we will recess until some of the other

~ members come back,”

~ (Short recess.) SR e T e
] ght, gentleman, let usresume. =~ -

Mrs, Surtivaw. All ri
~Mr. Meade, T asked you '&W“?EYQ‘UI’S?‘?&?Q law on
- ment notes, Would y eat your a e
~Mr. Muapk. T sai
rm in installment greemet
stallinent credit law that b came el

confession of judg-

riient. clause is a prohibited
part of our retail in-

stantive provisions'in

e N Vergber 1oflastyear.




