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s ‘as to render the rate ms:xgniﬁcant " he states.’
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mg credlt That is equlvalent to Wha,t the cons ‘
an annual rate. ~ : - L
I would like to pomt out— N
. Mr. Brvemaw, If T may interrupt you, that woulde not corres ondf‘*
~ to the actual experience with any givé; consumer, so I do n t’“be 1eve’
~ now that would be any better than the 18 percent. . . '
- Mr. Kumw, It has been. pointed out that consumers use these revolv-
; 1ng charge acecounts at random, their times ¢ purchase and payments
- do vary. But over the course of time the interest rate p
erally resemble the store’s yield. T think this is a, workable approach
- But I'suggest that I am not the person to say that. I am just a journal-
- ist. You have people at the Federal Reserve Board who are highly
competent to work this out, and it is workable, T am sure. L
- Mr. Binemam. Have you considered the revised language govemmg #
‘this problem, the annualﬁpercentage rate on- revolvmg credlt that was .
osed by ] Professor M ‘his andu

e
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f ;?c,olty of trym : an’annual perc age
~ essence of what we have in the b11 Would_ ou.do this
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(The matema] reQluested follows )

T CONSUMDRS UNION, e
Mount Ve non N Y August 23 196’7

, Mr PAUL NELSON, ' ‘
Committee on Btmlcmg and G’uwency,
Rayburn House Office Bmld ing, . -
Washmgton, D.C..

paid will gen-

"DEAR MR, NELSON : At hearmgs before the Subcommlttee on Oonsumer Ai‘falrs(

: August 14,1967, I had the privilege of presenting the views of: Consumers Union

- on‘H.R. 11601 '.[‘he Consumer’ Oredit Protectioni Act. Atthat tirne: ‘Congréssman

) ,Bmgham asked us to submlt later, for the reeord 10 ‘fcomment ;on revised -
- language,-as proposed : ~ ' ' , ;

- «omment herewith, e

~ On page 6 of his memorandum, Dr Morse ra1se
1208(d) (2) (0) seeming to sanction the use of ‘min
“. for revolving credit, He notes that the praeti
. tory authority.” “The use of minima and ﬁxed

C'n,sumers Umon concurs and would suppo

ge 6 of h;xs memorandum, Dr Morse propo § revised lafl'lgua,

(3),(]3) ; this subsection lists items to be

25 off revo

. ‘that the: perlodlc percent

annual percentage rate. , ,
Although Consumers Union; would endorse thls propo al, “we WlSh to

~our belief that it does not- solve V

charge accounts Whlch we b

Dr. Morse would add a requirement
o ra e ‘be” diselosed at ea

were d1sclos1ng the same periodlc nd,/
. the problem with a eomparison of . 1 mte :
' pay to Sears, Roebuck or. Montgomery Ward, on the one h
Penney. on the other. The example was of the retirement of a
purchase Yy stallments Las; s»preserlbed ,

smgle $100

‘billing, along with the
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