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. miarket for the protection of pankers and brokers iii ease of price chénges, they
~are not subject to regulations by the Federal Reserve but are up-to-the dis-
* éretion of the bankers and brokers themselves. ‘ e : ‘
~ Mrs. Suruiyan. 1 want to advise the members of the subcommittee
_ that we have in the audience Mr. Alex Caldwell, who is the Adminis-
~trator of the (Commodity Excha ge Authority in the Department. of
 Agriculture. He is here, not to testify for or against this provision
.of H.R. 1160 _be available to provide us with any technical -
~information » aslchim. for. He is here as-a tech
~an advocate,-and I am grateful to Seeretary Freem
_ himto us for that purpose. . SR
~ Mr. Caldwell, will you join these gentlemen ?
. Thankyou. ~ . SR
- T have a series of questions to ask the witnesses, but T will defer

.

o mine until the other members are finished, and T call on Mr. Stephens

- first

Mr. Br anImakemystatemente e B
‘Mrs. Svriavax. I am sorry. I thought your statement was i luded

~ with that of Mr. Theis. But it is Chartrand, who is here with
~ Theis from Kansas City. I am so

s. Please go ahead.

Mr. Brooxs. I have a summary which has
_organization subscribes to all the remarks and recommendations of
- Dr. Gray:and Mr. Theis as he-is speaking for the Kansas City Board:
of Trade. | 3 e |
T would like also to make a request before I run through this briefly;
‘Madam Chairman. T would hope that the record might be kept open
o that those of us who have not had shance to read and
. the subcommiittee’s statement which you read this morning
. a chanee to do so and:-to comment on this favorably or otherw e
 Mirs. Sursivan. We will be happy to do that. We will leave it open
 Mr. Brooxs. Thankyouverymueh. . . .o
My name is William F. Brooks and 1 am here today to represent
the National Grain Trade ‘Council. We appreciate this opportunity to
- express our views in opposition to section 207 of the pending legisla-
© tion which is designed to give the Federal Reserve System the same
 ‘powers to set margin requirements in connection with futures trans-
~ actions on ¢ommodities that the System now holds in the setting of
" margins for eredit transactions on the s ¢k exchange.
For 20 years we have consistently opposed proposals to grant to the
_Government or Government officials authority to set margin 1
_ments on futures transact ities. We have oppose

ions in cominodities. od this
ur considered judgment no public -
or such as the Board of Governors, are
“ so-omniscien vhen speculation might become excessive
~ in commodi he ons and to determine when any degree of spec-
 ulation in dommodity futures contracts would haye he effect of in-
 Wting oonSHIE BEoR . ol T i R T
© We note that the Board of Governors of the Federal Reserve,
 through its| Vice Chairman, Mr. Robettson, ot August 7 advised the
- subcommittee in effect that
~ the most. appropriate agency to. administer such commodity market
legislation as is contained In section 207 of the pending bills. Mr.

inical expert, not

seen distributed. Our ’

| analyze

wire-

'the Federal Reserve Bosard would not be




