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| CONSUMBR CEEDIT PROTECTION AcT 693
tson stated: th

ftle credit is used in connection
- The proposat embedied in se

e 130511:&?;3'.,’;]@'@1}@5;(5 WhifCh oy

 the nature of commodity contracts ms the nature of tra

In commodity futures contracts, and on the functions of ‘margins in
connection with the commodity futures contracts when attempts are
made to draw an ‘analogy between them and the downpayment re-
quired to obtain title to stock or goods and chattels or real estate,
. My statement develops the thesis that there 1is no analogy ‘
the margin required to enter into a contract for th

title to stick, or goods and chattels, or real estate
- My statement, reviews for the subcommi

ttee t
- by this and other committees ot Congress when si
~ the pending proposal have heen considered in the pa
 We are now here today faced with a proposal to grang authority to
the Board of Governors of the Federal Reserve which, accordin] to .
their spokesman, they do not wish to have and are net qualified to
administer. This subcommittes 1s, in- effect, consider ) proposal
| stance has been considered by other. co
101 resses: and found wanting.

this subcommittee mia
@ oppose this grant of

~ this method of attempting to prevent inflated consumer prices will not
otk We oppose this grant of anthority because a1 attempt bythe
: ise, control over margins may well catse a by he !

, marketing structure leaving State tradir he
~only alternative. Raising margins will not keep prices from going up.
It seems to be admitted that commodities that have no futures market =
are usually more erratic 1n price than those that have, By, raising
 argins, you can reduce and eliminate volume of trading. But you
.control prices. And you. ight wreck the market structure,- .
e gla ‘ ‘Which angone cares to

< inte having the opportunity to have the matesial D tay hag. -
~ DPresented of the circumstances in olving transactions that you ealin.

-1 perhaps should point out to you that I have introducs dia bill simi-
- lar to the Senate bill that does not include.in the bill the control of

the commodity exchanges. - Wl e
- Also, you are familiar with the statement made by Govs rnor Robert-
son that he did net consider your transactions as credit transactions.
‘One thing I would like to ask for my own understanding is this: Sup-
~ pose that I put $500 into futures market. Maybe Mr. Rhodes can give .
me the answer. If I should buy or put down a margin of $500 on.a

cotton futures contract that would mean that T would be able to buy
100 bales of cotton. Now, when would I have to buy the 100 bales of

cotton?

- Mr. Ruopgs. That :Wdtild.sdepend, on whlchmonth you bou%htThe L
~ futures market operates 18 months in advance, in the case of cotton,
You can buy J anuary, March, July, October, or January 1969, cotton

~ futures today. If you decide you want to buy December 1968 you Would -




