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- margins. He referred to them on }ilagje 4 of his statement. I see yow
_have a very detailed appendix on that subject. Could you quickly tell
" us what are the criteria by which the proper ma
~have to do with control of excesses of speculation? - S s
-~ Mr. Tums, No, sir.“As far as the criteria for the setting of the
margin, I would like to go a bit deeper than what has been said here
 as to the operation of the Kansas City Board of Trade and a li
- deeper than isin the paper. ' B
' The minimum margins are set by the
Kansas City Board of Trade—for the minimum margins to
. tee that contract. However, we have the Kansas City Grain Cle
- Co. who takes the opposite side of these contracts, and all the t d

* aro cleared through them. They have margin requirements for that

 clearinghouse. Therefore, the members o Kansas City Boa
~ Trade who are also clearing members ar
~ marginof either one, whichever is the highest,
" As far as the directors of the Kansas ¢

~ concerned in| the setting of minimum margins for our mer
review them, we review them quite often, we also look at the criteria.:

Board of '

Is this level high enough to guarantee the contract—is 1talsolovi7 Sl
1

enough to afford the public and the hedger to come in and make
use of the margin ! L CheThah St

* We sincerely believe the more ﬁoﬁ;éesﬁve’ have in the market ace
e price up or down establishes what

~ dictating their thoughts as to 1
- we consider tobe a true marke

1Ce.

~ Mr. Bineuam. Is there any ‘parallel betw‘e;eﬁ};the dovvnpayment |
“made on a real estate contract at the time of signing of the contract

and what you refer to as margins in futures trading #

i L .

Mr. Gray. I think the closer parall
of earnest money rather

. Mr. . That is also true in real estate. The downpayment
U inare et is, in effect, earnest money. - e e
the final analysis, if
ted in delivery of

argins are set? Does it

gins for our members, we

1, sir, might be with a deposit
than downpayment. Because the futures
margin is not a downpayment. The title to no capital asset has been
made when a futures contract is established by a transaction between

ere true, sir, that the
the product, then the
oly—it could serve as

ard of directors of the

bliged to bring in the



