Agriculture,ﬁ mcludmg the authomty to set marg ns zom yi' :

tracts.;;According to the U.P: ticker: of April 6; 1966, Congressman Matsunaga i
after the hearings had been ‘concluded, told- newsmen. that.if this eomm1ttee“ s

‘ .,approved any part of the bill it would only be in: greatly modified form. The .-
same news item: reported that comments by other subcommittee members indmated T

,the margin.control section of the bill'was not expected to: survwe ' Sy :
That subcommittee did not report @ bill: - T
are now here today faced with a proposal to g , authorfiéty to.the B
: ‘ ¢ vh1ch accord»" g to thelr spoke Tnen

_effect considering : roposal which in: suhstance as. be )
eommittees and sul ommittees in prior Congresses: and fOu
mend that this subcommittee make a similar finding.. T s
+We oppose this grant of autherity because we are: convmced that thls method =
of .attempting to prevent inflated consumer prices will not-work. We oppose this
'grant of authority because an attempt by the government to exercise control over
‘margins may ‘well cause a breakdown in the entire marketmg strueture, leaving -
- State trading as the only alternative. Raising margins will not keep prices from -
- going up. 1t seems to be admitted that commodities that have no futures market:
~are usually more erratic in price than those that have. By raising margms, you
~‘ean reduce and eliminate volume of tradmg But you eannot control prlces And S
‘ you mlght wreck the market structure ) : ‘
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2 COMM()D ry HXCHANGE,

‘ Mv name is Matthew S. Fox. 1 am_ President of Commod‘it Exchange, In
81 Broad Street, New York City. I reside at 201 Bast 19th Street, New York Clty

I have been authonzed by the Board of Governors of Commodity Bxchange,
Ine. ‘to appear before this Committee to express. the views of the Board with =
. respect to’ H.R. 11601 and, in partlcular, with respect to Section 207 of the Bill.
Before doing so, I vshOuld like to:give the Commltte a brief mcture of the
operationsof our Hxchange and its background R + ‘ h
" The HBExchange is a ‘non-profit membership corporatlon “which o] rates '
;tradlng floor at 81 ‘Broad Street, New York City, to enable its membership:
i purck and sale of. futures centrac K

er *1~ i

- market. :
Transactions executed on th
.~ gervice to all areas “of the United States and other countries, providi:
-dissemination of information as<to the price of each purclﬁase and - sale Tr de
interests and others who have need to follow: the price: movements. of the: cem~‘
modities on the Bxchange are thus provide w th eontmuows price q‘-‘ a 2
as a guide to marketing policy. : :
.. All transactions on the Exchange are entered into ‘s rthe result of open outcry Sl
, at rings at which the floor brokers gather. It is a true auction mark: withg i
bids and offers freely and openly: made: It thus: reflects with: great a S
the : elamve impact of demand and supply upon the price of a given ccmmedity} Sy
at ven moment.-In a ‘true sense the Exehange pmvtdes ?\anr aceumte m- o
ree marketing system. - o
e attention of the Gommittee fto the ﬁoliowmgfcens ations:
the: Bill, as set! forthin’ the intreductory: paragraﬁh 1s, i
to authorize the Board of Govemors ef thea Federa R %

e ﬂoor of the Exchange ‘are reperted by ti




