CONSUMER CREDIT PROTECTION ACT

hen a buyer takes delivery. The- rfull sales price is reahzed
, ‘he - seller makes delivery. Thus, trading i _commodity futures is - .
~essent1ally dimemmt rom ‘the purchase or sale of geeu es\ where the elmre,
purchase price is payable ordinarily within four days «  ex
trade and where the broker furnishes a:part of tha
- tending eredit to the customer. Such credi . he
- ‘handles the:actual. delivery at maturity of the utures oontraet At'
- the customer, Who is a buyefr must place the broker in funds or-:
of the purchase price. It ds obviously a n
. commodity futures markets to relate the red v
- «er the Rules of the Exchanges with the useé of ¢ R ' .
2. The :futures markets perform an economic functwfn whxch can oniy be~
ope thege maﬁkets havie! suﬁieieht breadth ~and hqmdfty to ehable
sell their requiremen 2P .
“to ‘elaborate upon thig efti@n‘ *bey isa f'ng that uéxce‘ me
margin requy ¢mem, “imposed by any ‘Governmental ‘age :
restrict the amount of trading and thus: impair the eeonom: fun@rtwns W\h h
“the: markets pgrfonm ‘Thisresult does not" serve to lowe the price to the
consumex* on ‘the contrary, it invariably results.in sharper. ‘price fluct 1S
‘ abxhty of the producer, dealer and consumer of the: commodities
e their: respeetive requi ements and paosmons and " thu red ‘e
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] i opriate inany ‘case: It would plaee the Fed:eral Reserve . -

in a position of! onflict with - the CEA and would impose upon the'Board reaspfon-” i

- sibilities for policing these markets which it has meither the:: persvm«mel nor the
expertise to dlscharge adequately.

In conclusmn, we. respectfully submit that there 1s no need for the proposed

leglslatmn and 1o justif '

Yo hﬁoﬁt@mﬂxﬁhaﬂge enien i pmmti to! Se«e ‘«m
« 11601 iwhich ‘eanfiers ©n thi E@ﬁm&l R@sbrfve %B&a the mrm séﬁ
margins on commodity futures contracts: ‘ ;
" We submit that the groposed: ieglsia:ttmn bas{éﬁ up(m misundes:staﬁﬂmg o‘f, he
i economic function of ‘futures narket and a mascéheapftibm of ‘the
S mamgms;m 4 flatares transactions. : r
~ . The wording of the: bill cleardy: sm ‘ hat
;~exce@s;im katwn ‘o1 commodity markets has ithe.
__.prices and ‘that) by inereasging marging: rgpéma}arﬁio AW
. ment of the Oﬁalrman of the i
- HR. 11601 lik
- margins reqmmpmnmmmamty ﬁu@uﬁm‘tmmm‘ fonis:: ( ;
It.is our purpose to explain to the Committes'that  function of marging
‘ ,\:t‘u«mres «exchange is entirely différent foom its funetion on-a steck ok hange and
- that if spec ' ‘ rom rading jon 4:commodity | ‘exchanige by
- the rmsmg of margins the effect will mot be to lowes ﬁr@w&:m mnwumem but
~ nvather to disrupt the operations of the market and ‘destro
to ‘utilize: the future market. This will: mcmassev ‘
marketing ‘o ,agriewl'tlrml prndimts nd hi
O congumenrs. : L L g L
- Inorder @1}0 deivelmp@m ar;gnmentxl wootld: Iike to utkme\ bﬁe@y thé imerﬁ%iﬂ s, '
. ofa commodity futures exchange. It is recognized by economivts ‘and
~ Department of Agriculbuie that' a;fwmmesfemnangeﬁpemrmsm vdluable éco
, funcﬁzonrfin the |public interest.: Risk¥ in business mtst be ‘paid - "THy
- gel sed on to the:consumer. To the extent ithut ey can be
nsumer benefits. 1t is' the fanction bf o eoming
, uce ithe risk of price ﬁﬁm uatior
mcmé «';fr@m i Wéi' to consumer, T




