~ State law which prohibits m}gtlyesfromﬁmngemployeesbecause :
- of garnishments: The New Yor law now apj lies only to the first gar.

~ nishment, but there is no ‘reason why such a aw 31'10 not cover fwo
s Moreos ‘the.abolishment of garnish-

ment is not yet feasible, attention should also be given to the amount

- of income that is exempt from garnishment, Many States have harsh
- garnishment laws, while some States permit garnishment on
centage of income. It sh that

: n for wage assignments w
e nvent the cc tirely. I would strongly recommend 't
- act do away with wage assignments which are not permitt
cberof States. . - "o 0 T :
~ If I may, I should now like to call attention to some aspects of the
consumer credit problem that are not covered in the proposed Tegis-
in the legal procedure leading up to

lation. One of the major abuses i Ture ing up t0
garnishment has to do with inadequate service of process. All too
' yei intil his em-

' n_try ik
ny . justification”

- frequently the debtor has no idea that he is t
Ploy orms him of the garnishment, fo
he was never properly notified. =

. In some jurisdictions—New York, for example—improper

] ) rvice,

known as “sewer service”, is quite common: Needless to say, failureto
- notify the defendant of the lawsuit is a fundamental violation of our
~ whole legal structure, and get this happens all too often. Many sug-

- gestions have been made’ about correcting this abuge; one is to have
- Process served by registered mail, I am not sure what the best solu-

- tion is, but T would suggest that the committee look into this problem.

-~ As you know, the State of *Massachﬁsett‘s‘jhasfrecentlyrP&ésféd‘ avery
progressive consumer credit law and there are two provisions of that
law that I would strongly urge be adopted in the proposed legislation.
~ One attempts to control the frequent abuses that occur in door-to-
- door selling by introducing a cooling off period. ;

- In Massachusetts the consumer is given 94 hours in which to re-
scind the contract in direct, selling. In England, the comparable law
provides for-a 72-hour cooling off period. I believe that a cooling off
Period in direct selling would go some way toward reducing thé abuses
- associated with thismethod of selling, = =~ =~ =77 |

. 'The second feature. of the Massachusetts law that I think should

‘be adopted in ‘this act h  assigr .

. agamst.the origl it
~ According to the law,
| invo

ploy. eception to: n the const er’s
ese’ fly-by-night credit merchants
the finance companies that buy the

hus, one way of controlling fraud and
of the consumer would be to do Jaw it
 doctrine and thake the assignee also respor
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