o ‘come mainly from those who h

7 ,a;re now at an annual rate of about $6 billion, Here we.

 we are unable to afford adequate. expendmure - for slum re]

v all thls represents, by dellberatlve natlonal pohcl _
' not‘to those kwho ha e, a transfer'of\l

~ income from those who borro
come from those Who cannot prot,;
- themselves. ‘ - S
The 1ncmased mterest rates smce 1952 on. all one- t,o»fou fa 11y,3 f,?
- nonfarm, home mortgages are now imposing an addmonal cost upon,
. homeowners of about $2%01lhon at an annual rate.
- _And this in itself means that, on a $10,000 Louse. Whlch mlght be: :
g bought by a $5,000 family, the 1ncrea,sed mterest payout by that family
- over a 2b-year mortgage is about $2,000, or. about 40 pereent of the
~ fa,mﬂysannual Jincome before taxes., S o

. The increased interest rates on total consumer credlt h 1s:most;
, “dlreotly within the scope of this hearing, may now be costing the’sen :
, types of borrowers as much as $2 billion at an annual rate. ‘ G
" As I have said, the excess interest. costs in: the Federal budget alone, ’

with riots in the streets fiddling while Detroit burns, clain 3
11d1ng or

g education or health services or, most other needs of high national

- priority, or even for the kind of employment programs that might:be.
_ created with the rlght kind of expenditures, and yet toleratin, th S0
fa,ntastlc 1nterest trlbutes to those Who lend Q,ne to th : ;OVerI,;:menE; v

11 hmom than tw1ce the proposed ﬁsoa ; 19
et outlays for education ; ‘about 30 percent higher than

' 1ces and 1 .ﬁisearch about twice outlays for
imes outlays for. labor, manpowe:

about twice outlays for agricult

: cent higher than
esources and about 31/2 t1mes outlays for the .ﬂice of Ee
f()pportumty 5

Now, over th& next 10 years, and I have estlmat;ed that as of now

,‘vxgatlonmde mcreased interest costs are $17 to $19 billion at 'an annual'
- rate—over the nex
i “in process; but more 1mporta,ntly because more and more debts,
* which were not, covered by the rising interest rates will be refinanced at.
- the higher rates, I estimate as a minimum, that over the next 10 years,:

. at least $25 billion a year, or $250 billion over the next 10 years, will be-

- transferred from those who borrow to those Who lend through the, ‘

o rlsmg interest rate policy alone.

.- This comes to estimates of about $80 bllhon over. the next 10 years G
in the Federal budget, about $20 billion over the next 10 years on State

0 years, with the increases in interest rates which

~ and local budgets, and about $150 billion over the next 10 years on all

-private debts, As I figure it on the interest-bearing consumer debt, it
R T&ges~~ at $2 : ﬂhon annual T $20 to $25 bi Verkthe;;;

: i,f’el‘s:'timafe o be more than 'vliléelf;nhIéSs'*the:,fpremléntimonet,ary policy:
is drashcal}y changed~——really mean2 Thls ﬁgure comes to- about eight.



