iﬁote also: ymﬁ* definition on
~U.8. rule by an actuarial method. ]
~ grammar school. That means on |

i money in a bank, either, because we
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: wouth, N.H. We are.on th&N oW Hamp~'
f’ shn-e seacoast; we have delicious labsters; - would be most happy to
~ invite you as eur guests to Portsmouth to a nice shore dinner and I
- ‘would take you into my store. We have 7,000 charge accounts. They
~ make 200 payments per day; they have 4, 000 charges per day, entries
- made. We cannot tell prier to anybody’s account when they are going
. to eome in to buy: anythmg, miake a charge. We cannot tell when they
are gomg to make a payment. They can make It on the 23d day or 32d ‘
- da W@ hever know when the collections are;, 'to eome in. :

M KIMMLL 6 { hvém Po"i@

t is impossible prior, ‘a8 your bill re

*ma,kes five payments during the course: ey pa
week—it is impossible for me to know whether hhay are going to pay
me $2, $5, ori %310 and tell them any percentage rate amordmg to the
way th1s bill reads and as a matter of fact in my stom 1t Wouldn’t be
18 percent anyway. ~ :
~ Mrs. SuLLivan. I g am gomg to- let Mr;;. Wyhe hafve hls time n@w we
. wﬂl all have time toquestion. ¥
1 would jusdt like to reply to wha,,t y«u said though hy pomtlng out
that we don’t know how much interest we are going to get when we put
; 't know at that time how long we
 are going to léave it in. They tell us they aro g01 gato pay us QK) much but :
' 1t all dependsion what wedo.
““Mr. KimuatL. If you take your m@ney \out af tha bank you don’t get
- “»any interest. Bmzn‘} you do put it in the bank on & certain'day they tell
_you if you put it in by the 10th of the month or by the Ist they will
‘pay you4lj percent providing ydu leave it in'for 3 months or. 6 months.
- This is something they tell you you are going to do. But it is impos-
- sible—I haveﬁ)@en down_to tk Douglas hearings and Proxmire 'héear- v
fmgs @fgld Ias con ee—] ‘mmﬁm@st -g\;gexprlaﬁ ‘ ~

,.rma;tmnlfy@s cwill me how to: N
50 to tell me or any other merchant how to compute ‘1t
 Mrs. Suramvan. Mr. Wylie? - ~ ‘ '
- “Mr. Wyrnie. Would you have ob]eotlon to statmg in dollars and
‘ cents in cash how much a customer has pmd owk aver a year s panod
m interest and/or service charges? -
‘The point af my question is this: I d@ubt if. sbatmg an- mterest rate
: thly basis or an annual basis is very meaningful to most cus-
Sk e howing chwngﬁs in dollars and cemss, m cash haw much
: they hfwe paid out is much more meamngful ‘ g
- WHhat weuld be your feeling about that® . '
- Mr. Kimsare: T think the consumers; whe "“they are trymg to buy
o 'smmebhing, they avestrying-let's say they are buying a dress—they are
primarily interested in Whaﬁhe the dress fits, whether the material is
- what they want, hiew goodt looks on thém, and then they are going to
 buy the dress. They are not. interested in- the rate of interest at that
‘ pomt They are buying the dress which they like. However, whemrthey
the: l:nlhatggﬁdmm at the end of the month they, want to be able to e
mxe»mmqvh ifhe‘ mme chamge Qf 88 eem‘tss was on them bll' i




