~lending bill passed by the U, B s

- Because we are presenting the common views of six associations, we
~ are prepared to discuss only the features of the bills that concern
- credit disclosure. We have not:had time to fully study and reach inter-

, n agreement on the other provisions of H.R. 11601, e

omputer stores concerned about the revolving credit
. ormula that gives those who offe
ipetitive advantage over those who sell-on
- In effect, 8. 5 is a regulation of installment credit
~ only s not offer customers the opportunity to compare credit
- .servicecharges offered under different credit plans. Our noncomputer =~
~ 'stores are concerned about the way that 8. 5 discriminates between

~_two types of revolving credit. . .
- In passing S. 5, the Senate defined ‘three different types of
- and has given special treatment to one type of revolving credit
the plan used principally by our giant chainstore competitor:
- of our specialty stores, however, use installment credit and are
- to disclose an annual rate under the terms of 3. 5. Even t]
~specialty stores that do use revolvi g credit plans face.
~ «disadvantage in that they typically retain title and have 1isclos
- the annual rate while their Targe store competitors who do- ot retai
~ ititle, are free to disclose the nionthly rate of 114 percent. We agree
- with the statement Secretary Barr gave earlier i ‘these hearings. '
' t does diseri
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the. special: exemption given to revolving credi
- against our small independent specialty stores
" In the minds' of ‘customers, rates of 114
~percent a year are not identical. The difficu
different rates to- customers is a practi

in his testimony:-before the Senate in:beh

al

: the: Nat;
~Furniture Association related his firm’s experience in expl
~ rates to about 200 new customers. In the study donein his T

~ ‘eustomers were told the credit serviee charge on the new acc
~were about to:operi.- would be 114 percent a month, whilé othér ¢

; ustomers

‘opening new accounts under the same ter:
- charge would be 18

- cussion of what
 counselor quoted
and : %w(}epted b
- We are convineed ‘the definition of e -dif
:  consumer understanding
‘does not permit the customer to readily understand, comp
~determine ‘which credit plan is the ‘cheapest. In'fact, S. 5
the opposite. Tt really makes it more difficult for customers t

8.5 would require annual rate disclosure for nearly all ¢ edit sales
- made ;inagur,_sma;llgr specialty stores but would bfarely to%uahfthe; Qredit‘~




