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‘Mr. Bryemanm. Thank you. I, too, would like 'toy welcome you, Mr.
Secretary, and Mrs. Peterson. I have the greatest admiration for work |
you are doing. : \

On a small loan of $50, $5 does mnot sound like much, but it is
~actually 120 percent. But people with very little education will come

up with a jolt if they are told they are going to Pay 120 percent per

annum, ‘ d v Sl
As to the work of your committee, it’s nothing new that garnish-
ment does not affect the volume of credit transactions. That was
pointed out effectively by our witnesses last Friday but we also dis- -
cussed at some length the California, Law Review article in Decem-
ber 1965 which quotes studies from the Associated Credit Bureau
- going back to 1963 pointing out there is no correlation visible in the
amount of installment credit and consumer credit that is used and the
toughness of the garnishment laws, T realize you hadn’t had an oppor- .
tunity apparently to study these matters. ‘ : SRR
ecretary Wirrz. You are wrong, Mr. Bingham. I am familiar with
the article. ‘ e » el L
I don’t believe there is a difference between them and I don’ believe

- when these 'things come in. , , -
~ Mr. Bixemam. I thought you said you were surprised by the testi- -
mony. :

SeBC’reJt:aer Wirrz. I still would retain the feeling that when you re-
move a loose credit device there is going to be some reduction in the
use of credit. But I would like to make the record clear that my infor- -
mation, limited as it may be, coincides with yours as stated previously
- 1n the record that there is no evidence in any State in which garnish-
ment has been abolished of a reduction in the use of credit, B
I repeat that statement.

Secretary Wirrz. Well, it is in general, Mr. Bingham, that, the pro-
visions in the Senate bill are adequate but are going to have to be .
watched. I‘haxvesom'le‘concern, which I assume your question reflects,
about leaving the remedies up to the individual who is involved here. T

ments in the future. SR
Mr. Bineaam. Thank you, very much, =
Mrs. SuLnivan. Mr. Halpern ? T S
Mr. Harpern, Thank you, Madam Chairman, S
First, T wish to commend the distinguished Secretary for his forth-
right testimony and for giving us the benefit of his views. I am cer-




