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R (CONSUMER CREDIT PROTECTION AcT

: ‘meﬁt’thére‘is{ﬂ drastic reduction in the number of personal pankruptcy cases.
‘According to Mr. F _,x;;tlo‘r'e‘,Whitehurst, mexas, “It is my ‘considered: judgment that
“it is the result of thesegprohibitions and not a mere coincidence that the bank-
“raptey courts in Texas have & far less number of wage earner cases than states
‘of 1eS's’ei'*‘*popul'ati0n§: which have severe garnishment statutes.” *
~ Furthermore, ‘there is DO " evidence that 2 prﬂohi,bitioq of garnishment of
féur’rent wages has by any means put Joan companies out of business. It has not
~ happened in Penngylvania. We are confident it will not happen elsewhere. -
Codphe "e)iperi‘encé of many of our state labor federations at the state jegislatures
_ indicate that 2 federal 1aw is necessary. In some states there is absolutely 10
protection. ‘In others, there 'areyarious' ‘degrees of protecti ‘Only ;
- ('Texas, Florida and Pennsylvania’ ‘have a total prohibition. 1t is now time to
‘have a uniform federal prohibition. 1, therefore, urge that this committee retain
the ; nti-garni hm.ef’m‘pmvision of HL.R. 11601. (See 'aptachment 6)
it f’Enfo1rGame%‘t.-+ 1.R. 11601 ig stronger than the Senate bill: in that it provides
“more than. “‘s’elf—‘emﬁaﬁcemen‘t;” ‘Administrative € semen t by
Federal Reserve Board through cease and desist orders are 2 necessary‘compleé
- ment to the right of an aggrieved individual to pring civil suit where information
has pot been properly pr*oVi‘ded.“We note that the Board is peluctant, to assume
- this '?re-spo’ﬂ@i%'lity{, although it recognizes that gplf-enforcement ig probably less
: éﬁ’ectiVe,"however,}i the field of advertising.” b . ,
i [uestion as to what should be the vm.aximum;ceiling'for interest
‘charges is quite a different one from whether there should be a(ceiling.'We‘ :
agree that usurious rates. should pe proseribed. We are not in @ position, how-
“ever, 'to ‘advise this cormittee ‘what that rate wshould be. The various types of
credit situatiqns?fs\hould be reviewed by “this committee. The relationship of an
interest rate to the all-inconclusive finance charge must be made. But we support
- the idea that all charges Which,are,incident to the loan should also be included
in any ;ealculatibn of a ceiling. Otherwise, W€ are fearful that a 1ow-interest
piling i1l ‘be: cbmpensated by high finance charges. Certainly, the question. of
the rate could bé an area of {nvestigation by the proposed National Commission
on Gonsum‘er Finance. Te salutary effect of a disclosure bill will, ‘we hope, create
an atmosphere of competition among creditors which would help to drive down
interest charges. L AT v Te
. O onclusion.— adam Chairman, we Know that effective Jobbying by financial
~ jnstitutions has@pre\rented an eaﬂierrena-ctment of a truth—m—lending pill. How-
over, in the process the American people have been ‘educated about. the issue. :
There is now both a need and 2 ‘demand for this jegislation. A national eon-.
’sensusi_ha‘s‘{evo»]ived.’ Your committee, we hope, will give legislative expression to
that'conéensS‘WSg The ‘United Steelworkers of America appreciates the opportu-
nity to appear ‘Defore you in order to add its yoice to that consensus.

. SeNATE UNIT JNVESTIGATES ‘CuarcEs THAT CREDIT INSURANCE Is “TiEp IN” TO
. e CoNSUMER LOANS - L

According to several witnesses who testified pefore the Senate Antitrust Sub-
committee 1last week, consumer-lending companies are forcing small-borrowers to
buy credit insurance at excessive rates. Subcommittee Chairman Philip A Hart
~(D-Mich) esi»‘t«;imated,,th{at 85 percent of all consumer: installment credit is “tied
~in” with insu;r’am:e that gu-arantees»repaymént of a loan in case a-borrower dies
,}Anegedlf«y‘, banks, - finance companies, and other consumer-1oan makers who
require their borrowers to take out these insurance policies are getting kickbacks

from the insurers. , = ‘
nAlthough‘mSurance 'x:egul.ation is ' now left almost entirely to the states, the
~ Antitrust Subcommittee believes it may have jurisdiction over these credit-in-
surance artangements because of the tie-in feature. ‘Even some state insuranc
commissione?,rs,~f the hearings revealed, r,elﬂct’antly admit that federal regulation *

to protect small borrowers ‘against: exorbitant. cr‘editrinsuranc‘e :

may be needed

charges. R - , : joi ! ,
. Senator Hart announced that he is going to -send the transeript-of his Sub-
committee’s| credit insurance: hearings to. the: Justice Department and the Fed- -
eral Trade %C;ommission,- He will ask the agencies to see if the testimony un- :
~ covered any violations of 1aw "and to explore the possible avenues of federal in-
tervention in this feld, including uge of the antitrust laws. wn e




