- and extra costs for employers, substantial

eir familie

 point where workers. i hardly support, their fam he
court costs

ontax-

 payers, disciplinary suspensions which make it even harder for ork-

~ e1s to repay their debts, and outright dismissal and loss
BRGNS e e SR

- Unscrupulous merchants often use the courts as a collection device
- without even attempting to use other legitimate means of collection

- They often sell goods on credit when they know a worker is already =~

t; with the knowledge that they have a

| thepayment. .~~~ o0 L

- Legitimate businesses with substantial reputations are able to colls
~on bad debts without resorting to garnishments. Me chants and cr
itors in Texas, Pennsylvania, and Florida, where garn

~outlawed, have learned to adjust their collection practi
~effects or any noticeable reduction in the volume

- overextended in deb
‘method of collecting

re-fir

_ The statistics on the extent of garnishments are staggering. In just
one court alone in the city of Detroit, the common pleas court, 55,000

garnishments were issued in 1966. It is estimated. tha
~ these garnishments were issued by default where the defe
- defended himself from becoming garnished. This took place in spite

95 percent of
endant never

- of the fact that this court is a liberal court in dealing with this issue, e
and has established a conciliation system to attempt to settle debts

without having toattach wages. ~ ~ Sel T e
A most unfortunate side effect of the garnishment system is that t

courts often become the “enemy” in the eyes of the poor, They becorn

- further conyinced that the society whmﬁ they come to know a

© "system” only works against them and grinds them do
A revealing study conducted among low-income fam
York City uncovered the fact that. one out of every five of

the families =

interviewed had been threatened with garnishments, had their wages

garnished, or had goods repossessed. Typically, low-income families

faced a major crisis of this type whenever the chief breadwinner be- 7

- came ill or unemployed. =~

_ The problems the poor face arising out of garnishments often 5’0 Lo

‘hand in hand with direct exploitation by merchants. In the same study
- 1n New York: City mentioned above, David Caplovitz cited as typical

 this experience of a 28 -yean-bld'_fuertp Rican man: ;

I bought a set of pots and pans from a door-to-door salesman. They were of .

! very poor quality and I wanted to give them back but they' wouldn’t take them.

- I stopped paying and told them to change them or take them back, I refused to
pay .. . They started bothering me at every Job“I had. Then they wrote to my
_current job and my boss is taking $6 weekly from my pay and sending it to pay -

~ An additional problem which compounds the consumer problems of

where to turn to for help if ‘they are cheated by merchants, Even if -
they do know where to go for help, th V
it. The New York City study pointed
lies interviewed did not have' any idea
unscrupulous merchants, Furthermore, o
“who encountered these problems actuall

at that 64 percent of the fami-

) percent of the families
sought professional help, -

‘about.
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 low-income families is the fact that these families often do not know
hey are usually unable to obtain

of where to obtain help against

although more than one-third fcite'd>'*a;‘ source of hg‘]_pfthatjthey knew



