CONSUMER CREDIT PROTECTC[ON ACT e 817

Mrs SULLIVAN She has taken a $10 OOO mértgage for cOmpamson,'
starting with a 20-yéar repayment period. :
. She shovvs 1f_1t 6, f?pexc'ent ybu ay i tetal of $7 19”

' - peree)

total i $8 607 At 7 1/2 percent the total of m‘tet‘est yo p
$9,334. 5

; klng th ne $10 000 mortgcxge at 6 perceﬁt she it
‘what the total mterest cost would be for a repayment period of 10 .

~ years, 15 years, 20: years, 25 years, and 30 years.. ‘The interest on a

: %10 000 mortgage at 6 percent runs to $11,582 over a 30- -year period.

mrtgaoe of $10,000 at 6 percent

e'mon 117y amortlz»ation cost

Thert she also points out that for this’
for'a repayment périod of 10 years
would be $111. And she goes on for
30 years the monthly payment wot
gage, yoil sort of gage what your heoiie ho am@f
years, at least, in ordex to determine hiow much you ca G
- a month and, from that, determine how' long you want the m()rtgage
“to run. It gives the famlly an opportunity te look ever the various
alternatives and make a judgment. We were told by FHA that they
do'give a very clear picture of the entire cost of an FHA mortgage
~for its full term, but T don’t know if they break it down this clearly L
- This information is instructive, and it gives people a choige. o
They may decide, well, may be I better not take a 30-year mort;gage~— o
_ maybe a 20-year-one Would e bette»rsand if it only costs $11 more
« fmonth—-—'ﬂa’('l a month AN ~

f;byl full years and 'ave$4 389 1’“ ot T : e
There are usually s:tmﬂaur choices in any . for, of crecht transaction,
. don’t realize that in bu; g~on'cfed1t they are
using somebody else’s ioney to satisfy their wants and désmes and
that thls is expensive. Credit is pictured in stch : d'ffe*rerit“hg tto
~ the public today that. people are. encouraged to satisfy every desire

whetheér or'not they can afford it, not reahzma that there isa substan-
; ma,l cost to them in suoh transaotlons L SR S e 2

They just: come in, sngn:»thear names, p
3 g, hieh is good, 4 peéopl

was glad to receive your support  the fp‘foposal ‘
~ for an interest rate ceiling, for the garnishment provision F some
of the other things in H. R. 11601. The fear has been exp es ed, hQW- .
ever, that the 18-percent celhng would result in raising all rates to hat
level. Do you think that that would happen or do you feel tha:t nax
consumers are now paying far more than 18 ercent
Mr. GREATHOUSE T ‘are’ B
that, but there are also a
than this. Gty .
We share the fear thﬂt setting t {5 en, W Id become_
the floor as well as the céiling. While we think th t sometimes 18 per-
cent’ might be proper, there are other times when interest rates gen-
erally are lower ‘and there should also be a lower ceiling on mterest
rates here for consumer credit. Jist as there are l@wef mterest rates
for other forms of credlt ;




