CONSUMER CREDI’I‘ PROTECT’ION ACT f 819

Yeu are- farmhar w1th the argum’nt n the md’e of ;compa,mes that S
~use revolving “credit ns, that if they are required to translate the =
- 114-percent charge in 1] ould be 18 percent, but that -
it would not be a true the transaction. They have provided
“che h shoi that in a great number , L
annu aft ear is-over amounts to'10 or 11 percent, an d“ '
- that in only-‘one instance out of 40 Idlﬁerem‘ltems the Arate would go;i]
V‘over 18 percent, based upon an actu y the id,

g o‘uld’ 't that then be a burden

0w, in most cases the: orlgmal pmoe 1s a cash. price 1f the. pmee’l
paad within a 30-day period. But once they start to charge mterest they’
then charge interest at the rate of 18 percent per year. i
© Now, this can be clearly stated that after the 30- day perlod 1s over o
_ you then pay interest at the rate of 18 percent e g :
- 7 Mr. Sreerrxs. They would have to put 1
’would have to explain that 18 percent’;‘ énl‘ P
- all the way through th : '
- and promded you do

, y ¥ ,oils usmcr thls type of credltr '

to thmk he is paymg 18 percent When he 18 mnot. actually paymg 18 per— &
cen oyou don’t have truth-in- -lending. ~ - Lo

-~ Mr. Grearnouvse, T don’t want to arrrue Wlth you, but! 11:‘ eemns it ca;n' e
‘be s:tmgly stated by saying that you pay at the rate of 18 percenta year
after the first 30 days, which is really what you are doing. Youﬁpa'y an. .

g annual rate of 18 pereent after the ﬁrst 30day | ¥

B b l\i[{r STLPHENS Not necessarllymdepends on ‘how mu"
~bac

‘ ‘percent 0 ey So
' Mr, _STEPHFNS 0, 1f you ﬁgme it out 11; 'ay come out to 10 p cent.
se. If you pay 114 per th, once you start
;Tate of 18 perc ,eve 1f you .

, pa,ymo 1t 4

2 the money for 6 ~
Mr. StipaeNs. Tf it, goes for 12 months.f.
~ Mr. Grearzouse. You are paying it at
% yoll\l1 only  pay it for 2 months.

v you p
Mr ‘STEPHENS
Mr GREATHOUSE

think it does.




