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- period, if it 1s in’ fact-a, demand deposﬂ, then it is ef much' less value
bank as, asamatter ef fact 1ot had the use of those ik

_ However, many ba ks would I behe?ve, igure t}
 date of withdrawal and many banks would, as a matte
‘interest star ing at-the first of t e:fmonth it the deposm Is made
as late as,'say, the 10th of the menth. . " T
So, they: would. be paymg a little, more than 4 p cent, actually, 8.
]1tt]e riper. ' o :
. Mrs: SULLIVAN The only thmg that I am tryu :
;‘Barber, is'that, when you take the money from the dej
~you will pay so much interest per year. But tha
~the customer does abcmt that meneyﬁwhe her he I¢
~the mterest ornot. ; g
The same thing i 1s true When we buy on credlt.‘ ey azyethey are
- going to.charge us 114 percent a ontlh, We may not pay our bill each

;fect, pay

-month, as we are supposed to do, and rthey then charge us at a rate

of 1% percent per month and there are 12 months in a- year so it is
18 percent a year that they are charging us. It all depends n-

~ tual charge depends—upen how WB use that/credlt eaeh mon ng' :
the year with this irm. =~ ey
~ I'don’t care how long we a,rgue thls with: the retall peop} there is
- only one answer. If they are going to charge us 134 percen month ~
‘they are charg;mg us 18 percent a year. It may not: figure out to that
at the end of a year beca,use it depends on *the 1nd1v1d al’s use of the
‘charge account. 5 ,
‘But we have ha,d arauments fer 2 sohd Weeks on thet ‘poin ey
had the same argument for 7 years in the Senate committee. I sup-

pose we are not going to change the minds of the spokeemen,. orthe

stores offering revolving credit because: they insist upen pointing to
the yield from a particular account at the end of a year. But that is
‘not what they are telling the customer in signing her up for a charge .
account. I don’t care what kind of terms they make, or when they start s
;’rthelr credit charges, the charges are for a period of 1 month, '
Iwﬂl never pay credit costs if I can pay cash in 90 d
‘ ~1t igistill the “law of the land” that payment in 90 days:is casl

- But I have been:told that the department stores just' don’t te :
to their customers unless they ‘ask-—-or unless they have a striet’ pohcy
- now that they don’t give 90- day credit. But nevertheless, thls 18 the ‘

argument that I wastrying to use on them. | :

In depositing money in your bank, we are told we are gomg to get .
- a certain rate of interest per year and’ it isup te fthe‘d 08t

‘up to those conditions in order to earn it. Tt is up

in the department store to decide how a

‘ r"of eredlt( o
pay, so he

can arrange to avoid credit charges, but if he: doesn’t hey still charge

~so much per. ennum,vwhlch we ﬁgure is 18 pereent wh

rthey charge\]
; 11/2 pereent a month : s
Mr:S

,g eecount thwb a;npei'eon in‘abank i i Ve
‘ rge’ o’~>parable I think, to the revolving fund eh ges NeW, =
are we trying to tell the bank tha‘t they must put down 'on the bank
*monthly statement that the service: charge of b cents per check 1:E_"'




