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' The reason for: that i is because on very small loans for short lengths’f o
xof time the factor is definitely invelved. You read many different
:ﬁgures as to what it costs to put a loan on a bank’s books.

-~ TLam thmkmg now strictly about banking rather than Mr. Great-‘
~house who was! referring to. merchandlsers In our /l’btle bank we
 charge $1 minimum for a $100 loan. I have read that cost nta

- say that this shOu]d not be $1 ut,'1t should;be $5 or $10

e Vthat much ut books. .. . .

-loan :

: f‘h1m $1 for it. Let’s say :
~charging h1m percent inter ) zed
~-doing we are incurring what a cost accountant says » ould be a,$4 ] =
- I would think that it would not be fair to report that as 52 percent -
- simple annual interest. The larger banks, ~many, would charge $5

for that and would still prefer not,. to make the loan beoause it ismot
aproﬁtm&kmg credit. = . s Lk
- Again,if my hurrled 1thmetlc is rlght I thmk that a b k Wouldg i
: ’be chargmg 260 percenﬁ interest 1f it had a $5 minimum 100 loan for
- a week. Well, a bank just isn’t going to be advertising that it charges
- 260-percent 1nt,e{fest The $5 minimum charge is re senable' and fmr

Relatmg 1t to an annual rate makes it appear high. e

So what the bank is going to do, they will say, “I am sorry We don t
 have that kind of loan any more #” ‘ .
Mrs. Svrrivan. If I may interrupt there—you certmnly don’t ad-, i

vertise that you will lend $100 for only a‘week. I am sure you don’t
- want that kind of business, or go out to stimulate it. You only do tha,t; i
- as a favor or accommodation to a regu]ar customer 1ma,g1ne Gl
' ut if a man knew that he was paying 260 per: or a loan he;] o

| \"ine‘ede ‘'so badly, let him know it. Let him know‘;hew si

;,that much to use credit for such a short length of time. ’
Mr BARBER‘ISh()u ' L perhaps

’, : & Y g’

‘ charrred the borrower $5 for the use of $1OO £ .
lperlod would be. We would not put that in the for
~ ment obviously, but if we rendered this to him in the:
we would be telling the world that» he Would 20 downf
he Woul say, “I am payin \ 0 perc

i it would be a ser

elosure bas1s: Pl
e street and* ,

?They now accuse us ol :
conscience. It doesn’t at
~terest on a loan we pre
102111, T don’t. think 'he is . f

~~~t« “need $100-bef0re payda,f
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