- that area of cost, such a person should-knov

. we haveto
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line to you——
- Mr. STEPHENS, The pereentage figure? - A
- Mr. GrearHoUsE. Banks do it on the bas&s ozE how muoh 1t costs per
transaction, but in this.case it seems tome to be completely different. It
~ is not a matter of you using the bank’s meney: This 1s-a service charge,
as I understand it, that the banks make for handling paperwork, of

Wmtmg checks: and fo«x bhe matmn of handlmg de«posms They also mm : f]j'

~ paying out your money to somebody else, and not’ for the use. of ’th’ef”‘f

money atall. ‘ v
- Seo, this is. the cha,rge; that they ma,ke to: pa* out yuur money ag
4 ‘check that you have written to someone else or to make a deposi ,
It would be: a servwe 1 a;norma 'aerv‘ae;and nevt re/&ily fo 'uslng“ .
_,?themone ' ‘ S ST « L
-~ Iden’tthink itisa good compamso i
i Idthmk certamly there does need to be real protectmn m all of theser e
flelds s
Mrs. SULLIVAN I certaunly agree w1th yeu on that, Mr. Greathouse :
I have never looked on any service charge in using a checkmg accountk
‘as anything but a charge for the work the bankhastodo. i
You are not borrowing money from the bank, because the mlnute "

‘you are overdrawn in your aceount, you are told about it. So, the banks
are not lending the checkmg account customer: anything. You are mere-

ly doing him a service. So. there shouldn’t be any percentage’ rate re- ’

quired on checkmg account servme charges beca,use yow are not extend- o

1ncr credit,
~ But when we get into the $10 exemptmn in the Senate bﬂl I am
: heartlly against exempting the $10 credit charge from an annual per-
centage rate disclosure requirement. When a person goes into an ap-
pliance store or any other store and buys an article costing $100 or
80 -‘or goes to a loan company ‘and makes a loan of $50, ot $1
swhat he is pa
~_interest on that tra,nsa@twnmwhether it-be a loan-or whethe: i
'chasmg somethlng He should know What the percentage at he
is paying. ! g
- This is the area in Wh1ch I thlnk the hlghest rates of 1nter stfiare L
actually charged. Sl :
The cost is just as much to make a 3510 Ioan or $1OO loan a,s to make ;
a $1,000 loan. When people want to- buy an- appliance for $100 or s0,

and 1f the eredit: charge for $100 or less i1s under $10, I think the stores A

- should have to show that, individual - exact
ipercentage, as;well as in money, for th/e peri:

of tlme the

, Undou tedly, we e(ﬁg?av ngsl A
; 'stances, uld not care less:what they ha o pay: :
. know is how much they must pay a month. But I thmk S metlmesj. \
i ' proteect -people; fromithemselves. And if th
" “an honest and full aceount of what it costs them to bu
might begin to shop imore: intelligently. It is not goir L
from buying. However, it might stop them : P@m:-fg g‘to:-‘the’ person o
who is going to gouge thiem on'the credit terms, * ! :
“We have been: told by some of the wit; i : -
scrupulous netaﬂer Would do Would bei to raise: the basm *pmcef @f hISV i

what he has ‘to *pay in fi



