' CONSUMER CREDIT PROTEOT]}ON ACT S 829‘;;-' |

Mr BARBER N@t?entmély We belwvefa,s famas the cmmlnazl a,spects,
‘are concerned: that the : penalty: should be. at; at. leaist at the soutset e
“should be a fine rather than 1mpr1sonment and v .
- Mr: Stepmens. Inboth bills? )
- /Mr. Barsrr. Yes, and the oﬁense should.: be r
ingly and wilktul and that goes right along wit theb
‘in which it says “however, any creditor who willfull B
uses such tables and charts in’ such a manner 4s to c@mmstentl uundser- o
state the annual pereentage rate.” : . S
-So, we have no objection to penahzl @
do ob]ect to penalizing an isolated infraction and to being
-~ guilty until proven innocent—to assuming that the lender 1s, in fact,
- dishonest.. Because we think:our lenders are. bas1cally not dlshonest' ‘
and that any infractions that have been made really
~from the banking Segment of the industry.
~ We think we are clean and we have
are doing a good job of disclosing.
- with & tremendeus amount of ad T i
(isn’t going to be really while.
 Mrs. Surtivan.: Gentlemen,
to read into: the record ;a;t{I th

I have several questlons for you, Mr. Barber T ﬁrst one is thlS 5
: You say that the requirements .of stating an annuai»percentzage rate:
~assurning the bill were to take efféct July 1, 1968--doesn’t give the
- Federal Reserve Board adequate time ‘to prepére regulations, tab]es,"
and so forth. However, Mr. Barber, are you aware of the fact that
 the “Massachuse 1th-in-lending law went into: effect 90 day ‘ f:&ftel' o

* ' ; Govemor of the State?

. ] : : ,July“,l » ’
~ days away, . you think thaf:, if we enagcted th itk
next 2 months, that the Federal Reserve Board would haveiample :
tlme to issue regulations, prepare c¢harts, and 50 “fOI"ﬁh? .

(The reply of Mr. Barber follow' Yowoo o ik o

 We feel that actually 1t Would ‘be
by July 1, 1968. Th 4
 not had’ the oppo unity" to study m dept;l he entxre ar:ea of interes)
rely. des;re and should
ample time in which bb develop the regulations. Thi require,
as well as extensive research and study. We think that & flexible eﬂ‘éetwe date
should be pe,rmltted in order that the Fed: 1tse1f conld determine when it was ready
Whlch inno event would be later than J. anuary 1, 1972 , :

Mrs Suortavan. Next, Mr. Barber, you stated: that credfc llfe insur-
~ance is not & charge for lending ‘money. However, isn’t it true that
banks -extend 'leans, tek‘lmg the indawdual What hls payments are m‘ ‘




