"OONSUMER CREDIT PROTECTIONUACT” o838

< down. the amounj; that was going to intereet and the amount gomg to pay for L
- eredit life and 1 would be reasonably sure that the bank in question would feel

-, the same way. You object to their inclusion of credit life premiums and interest .

as a single figuré and yet in yom bill you would: require that disclosure of interest

and credit life be included as a single rate. This is all we object to: We think they :
should be disclosed but should be separate and we think further thatycredlt life = .
- premiums should not be related to a peﬁcentage figure nympre: hanfany o ler

insurance premium’ ‘should be reiated toa pemeﬁtage ﬁgure

. Mrs. Sprrivan. Mr, Greathouse, you can angswer thls questlo
E fox the record when you go over your transeript: | ;
How do we get across to the ‘public the full story of predator con-‘
~sumer credit practices so that we candeal with-théem? The Distiict of
‘Columbia Commissioners announced yesterday that they now want to
do something about the problem here in Washmoton but I thmk we[
need national laws with teeth, such as H.R. 11601. Lo
Can you help us get some real support for it? e B
If we werg to pass the Senate bill, Mr, Greathouse, Wlth ne annua,l ,

, percentage rate re%ulred on revolvmg charge, no percentage rate dis-
,c]osure requlremen on most transactions under $100, no dlsclosure of
any kind required on first mortgages, no disclosire’ I'eqUH'ed on any- .
thing until July 1969, and then no required disclosure on an annual
percentage rate on an thmg whatsoever until 5 years from: now Whatl
would that bill actually do for the consumer? e

I wish you would answer those for the record, Mr.. Greatheuse?l =
~want to say again that Mr. Annunzio was most dlsappomted not to be
~here to hear you this- morning. He was most faithful, as Mr. Stephens
has also beer, in attending nearly all of these hearings. Mr. Annunzio
has beer one of the best advocates on the subcommittée of the garnish-
ment provision of HLR, 11601 and he will be delighted with your sup-

‘port on this, and the support also of the industrial union department of

the AFL-~CIO. He was very unhappy; as were some of the others of us,
WheIIlll Mr Beumller testa fied a,bout the lack of: an AFL—CIO pOSltlon i
onthis. : fee e '
: There has been mentmn made here of the paokagmg blll ~As Weak as i
~1t is, it nevertheless allows the Food and Drug Adminjstra on : a,nd the“f e
“Federal Trade Commission to specify the sizes of t ‘ ,
‘required on labels. T thmk that 18.0ne of the mest 1n1porbant thmge the
‘.pack&gma law does.. :
- (Mr. Greathouse submltted the follewmer eomments in reply ’eo %
- Sullivan’s questions:) S e T ey
- T believe that the loopholes now ex1st1ng in the Senate passed verswn :of truth—

: 1n—1endmg would 1io doubt eost the ‘American densumer’ hundreds of millions of
dollars’ yearly Total interest on consumer credit amounts to some $18 billion

- yearly, and a ‘substantial portion of that ¢redit relates to areas sueh as first el

mortgages, purc‘hases under $100 and revolving credit aceounts that are exeluded B

from coverage in‘the Senate passed bill. Disclosure provisions should have the S

~effect of compelling creditors’ Whmcharge ‘high interest rates to
' charges, and the availability of adequate information should
consumer to utilize credit sources with lower interest charges. T ]

- of millions of dollars will largely come out of the pockets of the dlsadvantaged L

the ledast educated, those with incomes well below the: ‘poverty line, where the

fpresence or: absence of a few dollars can have a significant impact on their lives.
As'T indicated in my prepared statement, the UAW and the TUD would whole-

E hearbedly support leglslatlon to eliminate sma“u priiit in-credit contracts by re-

quiring that no type smaller than 8 point type be used in such contracts. =i o

 Mirs. SurLivan. Do you gentlemen think—1I would like to have both
of you answer this for the reoord—do you gentlemen think tha,t the




