‘CONSUMER CREDIT PROTECTION ACT - 847

_dangerous to leave private buymg and selhng, and use of credlt with-

out restraint. The bill anthorizes temporary controls which W111 re-

strain the use of credit to conform with. the current incomes and with
avaﬂablhty of commodities, so that excessive purchases, shorta ges, and o

‘rising prices may be avoided.
_ The burden of keeping the use of credit Wlthm such bounds as. are' ,
~ beneficial to consumers and to the national economy is not: placed en-
 tirely on consumers and on Federal regulatory agencies. The legisla-

~tion also puts some of that burden.on the businesses which extend

~credit. It does that by prohibiting the garnlshment of wages. The
tragedies which follow the zealous use of garnishment have been cited

'tlme and again in truth-in-lending hearings, and in the work of legal -
~aid groups in New York and elsewhere. The bill simply prohibits the

‘garnishment, placing upon the creditor the burden of restraining his
overselling, and limiting himself to credits and rates of charge on
~credits which are within the reach of his customers. 5

Finally, the bill proposes the creation of a National Commlssmn on

~ ‘Consumer Finance. Such a Commlssmn should have been authorized
years ago when the truth-in- lendlng movement began, but at that
time there were many obstacles. With a consumer credit proteotlon law
in effect, the consumer finance industry could participate in providing
the details of its operatlon Wh1ch Would assist in the formula,blon of
‘regulations. ;
Let me commend the subcommlttee for 1ts constructlve efforts in this
_area. Consumer interests are by nature disorganized. Therefore, they
depend for their protection upon the public-mindedness of legislators
'such as the members of this subcommittee, It is a privilege for me to
cosponsor what should become landmark legislation. = - ‘
 Mrs: Sunnivan. Congressman Scheuer of New York, whose state-,
~-ment will follow, brings to his membership in the House of Representa-
tives an impressive background in law, public administration, and

~_private business. As a businessman he made a notable contribution to

the redevelopment of our cities through his redevelopment and housing
 _activities; including the Southwest area here in Washington. He is very
g close to the problems of modemte— and low income famlhes L
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Mr SGHEUF‘R Last month the Senate passed % 5 the Truth n Lend-_ ‘
‘ing Act, which brought to fruition a proposal first advanced by Sena-

“tor Paul Douglas in 1960. For years, Mr. Douglas maintained interest

in and actively worked toward gaining support for this proposal. We
"‘now aré the beneficiaries of his labor. The conc¢ept of truth in lending
‘grew from an awareness of a need to. enhghten consumers about the
~cost of their credit transactions. ,

The vohime of consumer credit mcreases yearly and Vet the indi-
‘vidual consumer does not understand just how much it costs him.
There have been' instances where individuals have paid up to 289
- percent, interest on used automobiles or 285 percent on television sets.

- When rates are expressed -on a monthly payment basis, the average

_.person- does not know the ma,thematlcs 1nv01ved m armvmg at a



