CONSUMER CREDIT PROTECTION ACT 957

the whole field of small loans to illegal “loan sharks,” with interest-rate
charges sometimes as high as 50 or 100 ber cent a year, it had to make
it possible for legitimate capital and legitimate lenders to function
within the law. This conflict between Ilaw and economic reality led

sharks or by legitimate Jenders,”%1 ,
Most states now have laws establishing ceilings on the interest

rates and finance charges that may be applied to consumer credit. This

is p}articularly true of most categories of what are commonly called

“small loans.” Presuming, therefore, that the government has done
all it can to establish the proper framework conditions for the credit




