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the .05 level of confidence, a range of plus or minus 7.13-per cent is indicated,
Thus, the interval that contains the “true proportion” at‘the .05 level of con-
fidence is 29.87-44.13. - . oo - '~ e S

~ TABLE A-1.—NUMBER OF STANDARD DEVIATIONS BETWEEN SAMPLE PROPORTION AND POPULATION
, ~ PROPORTION : ‘ i

: . ;’ ‘Reported percentage A :
595 1090 1585 2080 2575 30-70 3565 40-60 50-50
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© o TABLE A-2.~INTERVAL jgsﬂfijfrES‘ FOR n=172

: * Level of confidence,-percentage
Reported percentage - - -~ _intervals

1 percent: 5 percent
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(Mr. Richard L. D. Morse, head, Department of Family Economies,
Kansas State University, Manhattan, Kans., submitted the following
letter and related material for inclusion in the record:)

- KANSAS STATE UNIVERSITY,
i e T Manhattan, Kans., August 17, 1967. .
- Mrs. LEoNyoR K. SULLIVAN, -~ .- o ‘ : T :
 Chairman, Consumer Affairs Subcommittee, Commitiee on ‘Banking and Cur-
rency, House of Representatives, Washington, D.C.
 Dmar Mrs. SuLuvaN: I appreciate thig opportunity to comment on the page
labeled, “Appendix A, an Actual Consumer Account from a Department Store
' Demonstratipg Calculation of Annual Service Charge Rate.” : o
1. I.do not know what this exhibit is intended to show. It is an exereise in
_ arithmetic but bears no direct relation either to the bill or to actual department
store practices. I e . L R e
2. If apything, it demonstrates the need for H.R. 11601. The bill would require
irg Section 203(d) (8) (B) the annual percentage rate, (F) the balance on which
 the finance charge was computed and a statement of how the balance was deter-

‘mined and (H) the “free ride” possibility. If such information were disclosed in

derstand how they computed the monthly charges. This
g I cannot do even by guess work with the information they have
So | the exhibit itself provides excellent proof of the need for
11601 on. this ground alone, unless obscuration is their goal. 1
3. No store that I know of keeps daily balances and figures finance charges
_ daily or on an average daily balance. Perhaps their intent is to indicate that this




