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Annual Rate

Number of yeara required for a principal
sun to double by accumulating intercot at
specified rates, compounded annually.

Figure 1

For example, suppose that approximately $2,000 is needed to complete a car
purchase. ‘The left side of the diagram below shows the amounts that must be
saved monthly for 36 months to accumulate the required $2,000 to pay cash. On
the right side is shown the amounts that must be paid every month for 36 months
to discharge a $2,000 note, at stipulated annual nominal interest rates, com-
pounded monthly. :



