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action by other creditors and a chain reaction leading to family economic
disaster.?® The costs of the low exemption to the debtor, his family, and
the community (including other creditors) are high. While precise data
are lacking, wage garnishment is probably predominantly used against
debtors in the low-to-middle-income groups; “garnishee” is one word that
is better known among the poor than among those who are economically
well off . f '

If the lowness of the exemption were the only serious problem posed
by wage garnishments, it could be dealt with by increasing the exemption
substantially. Unfortunately there are other related problems not capable
of such simple solution. These are considered next.

B. Garnishinent and Employment

It is hardly news that an employee who gets his wages garnished runs
a serious risk of being fired—at least if e permits it to happen repeatedly.
The employée’s fear of discharge collects at least, as much money for
creditors as actual levies; it may well collect more.®?

One observer, who worked in the personnel department of several
plants, reports that in every case the company set a limit on the number
of garnishments that it would tolerate within a given period as to any
employee; some companies regard a single garnishment as grounds for
discharge. He notes that “it is detested as an unmitigated nuisance by
employers to such an extent that even union contracts tacitly or specifi-
cally recoguize the right of an employer to discharge an employec whose
debts result in more than a prescribed number of garnishments within a
specified period.”®? \ ‘

While collection agencies tend to minimize the problem of discharges,”
they recognize that the threat of garnishment “collects an awful lot of
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