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finance charges amounting to $10 or less would be exempt, or burchases involving
such charges would be exempt, :

Now, if the $10 or less finance charges are eliminated, doesn’t this leave the
way open for the seller in the instances of pilrchasin'g several pieces of furniture,
for example, to handle each transdction separately, hence getting around the
exemption even through the amount of the burchases involve much more than
the $10 finance charge?

Miss TARCHER. I think You are right. I think it doeg lend itself to that abuse.

I want to make my point clear. I want to make an amendment to my state-
ment, ) ’

Congressman Harpern, Surely, ‘

Miss TarcHER. I think that looking at thig Possible misuse of the exemption,

I would be in favor of including it, v :
Congressman HaLperN, Wey have discusged at length the correlation that must

exist between the rapid expansion of consumer debt, the employment of the
garnishment brocedures, and the rising tide of consumer bankruptcies.

On the basis of your experience, how important g factor in thege increasing
bankruptcies is consumer ignorance or credit ? Do you believe that better knowl-
edge of credit costs will prevent the consumer- from over-extending themselves
and ending in g bankruptcy court? ‘ N :

Miss TARCHER. I'm atraid I don’t think
that compel beople to get in over their he:

- We put beople through bankruptecy ‘andageniereﬁslly our bankrupts have heavy
medical bills, loans from private indivi;iﬁal&that they want to be discharged of,
the borrowing of money, as well as the credit that they have gotten on consumer
goods: But the consumer goods, in and of themselveg, I don’t think-—at least that’s
our experience, the only one I can talk about—I don’t think that they, them-
selves, drive people into bankruptcy., , ‘

Congressman HALPERN. Do You think the New York State Truth in Lending
Law has had any signficant effect on the number of consumers involveqd in bank-

Congressman Harpery, That is all, . ,

The CHATRM AN, J ust to comment on that last boint, Miss Tarcher, So far with
one day with four Refereeg in Bankruptcy, the hearings indicate Jjust the con-
trary. Where there is no garnishment, there is' much less bankruptcy, The com-
barison we saw dealt with states in the middle South where adjoining States with

ilar conditiong had very difficult garnishment laws, and that
Seemed to translate itself into thefgarnishment. But it’s of interest to say that
in New York, ‘relatively Speaking, there are not many bankrupteies. New York
had, relatively Speaking, g fairly strong brotection for the wage earner as far
as garnishment ig concerned, ‘ ‘ ,
. Congressman HALPERN. That’s why I asked your feelings for the New York
law. The New York law is limited to 10 bercent of one’s wages, -

Miss TarcHER, In the ,homeovvning tommunities where one constantly makes
improvements and buys new furniture, 1 think people Jjust get into heavier debt,
Dossibly than in N ew York, ; ;

; I'm not enough of g sociologist ‘to give the Treason, but the Phenomena jg ap-
‘barent in Legal Aid con erences,

When we talk about bankruptcy, New York ig relatively bankruptc«y free,
Now, whether this will change, I don’t know,

The CHAIRMAN. Well, we certainly want to thank you very much, indeeq,
Misg Tarcher, ang We are sorry we had to keep you waiting.




