CONSUMER CREDIT. PROTECTION ACT 1203

' ‘ cted with g /..ot sign. a

ments. They may not. be connected with a note, A pberson may no L sign a
confession 1¥or more than the amount loaned. The law presorlvb‘es:,the; methovd
- and manner of enteritig your judgment.: Birghssin & : ey e

Take for instance, a man who borrows a thoufsangi ‘dollars fro;,n; the: eredit

- union. When he pbays $500 back, on the baeck . of their degment it ;spows the ,
amount of the loan, the amount paid, the balance, the interest, and ‘you may

This credit union alone lends a million dollars a month to low' and middle

income people, and I can tel] you now, gentlemen, if “this bill passes ‘with that -

elimination of 'garnishment, you can kiss ;o?Veraﬂ$11;fbilliqn dollars: lg)ane(?"tg
middle and low income beople goodbye, that is, you can kisg the credit unions
goodbye, because even though they may not use them to g great extent, it ix

something that you have got over their heads if they don’t pay," and all Yo L

can get.is 10 percent of the man’s wages if he doesn’t ‘pay.

Now, in the credit union, you don'’t file the judgment until a man is at least

three months’ delinquent. If yoyu are willing, as we did in the case T Spoke of,
Mr. Bingham, that you 'will pogsibly remember, the Attorney General said to me
Wwhen I drew that bill—and I have been going to Albany for 50 Years-as a volun-
teer—if you will limit thig strictly to supervised agencies, like banks; trust com-
panies, we will go for the bill and ask the Governor to sign it Lo -

The CHAIRMAN. I suspect, that this_con?ers,atiau-may havéf béen with my col-"

I won’t take but two minutes more,. A
< In the first place; when unions are Strictly timi

mited ag' to the dmount o honey

they may receive on a loan, the New York Stite Law brovides that you mak .

discount at a figure of 6 percent per annum maxinum, Or a charge of not more
than 1 pereent a month on an unpaid balance. [ L ‘

The Federal law provides: that g paymert may iot exceed blypert?em;a month"
-on the unpaid balance, but that must iénelude;-al'l?‘-ehar‘gés,\ i‘nsurance”,' investiga-
tion, death insurance on the loan, insurance on the shares that he’s got in the
credit union, N : e ' [ R

In other words, in the Federal law if you ( 1
you die, your estate gets the benefit of the $2,000 a; d you

baid by the credit union. A e Ll

I see no reason in the world why any lender could not tel ANy person: that
~borrows from him the rate in interest in dellars. Many Deople don’t feel that
way, but credit unionscet:’tzamly have no objection. I'm sure every’ credit unjon
in the United States with over $11 billion dollars represented . in over, .22 000

credit unions in the country, are in g great position to help little people. In

fact, the Federa] governmerit ig ‘Spending vmmie:ir‘*organizmg credi
the low-income locakities so they may progress and help ther, " o T

Now, if you wanted to pasg these bills and eliminate credit unions, I see no
objection, ang I don’t even object to banks and trust cdmbanies‘,; bécause they
are supervised and if ‘they do  anything Wrong, you can rest assured that the
supervisor’s agency wilj certainly get on their neck, - S S

I thank you very much. o : i

The CHARMAN. Thank you very much, Mr, Rubel. T T

I would like to clarify one point. I take it that credit unions in New York
State could get along with the kind of restrictions on garnishments th
imposedin New York State? - SR S

I3

Mr. RuBEr. Positively. I like that law. Tn fact, it Was my suggestion to the

at are:




