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- ‘When a person comes to a credit union, théy are required to make a: budget.

~ They set up what their income is, what their rent is, what their food is, their

laundry, their insurance, and if the wife or anyone else in the family has a job,{ i
that also goes there, too, P o R RN -
- Now, if the credit committee, and they are the sole Judges of whether a person
should: have a loan—And I want ‘to say this to you, gentlemen, in this union over
here with over 52,000 members, a great:deal more than 50 percentof«:them are
colored, and 1’11 82y one thing right now, they make. their payments just the same
-as the others, and many of them have the maximum shares. e o
- You see, when you get people ‘and encourage them to save money, even if it's
only $5.00 a month, if you can get them to do it, you have 8ot a marvelous credit
union.. i U e ' LT
The two purposes of the credit union is to create, that thrift. That’s Primary
and you mustn’t forget the membership is limited strictly to a common relation-
ship with the employer or association or a parish or a lodge or a-city or county.
- For instance, over in Queens you've g0t some beautiful credit unions oyer

= there, and one of the greatest friends we ever had in Albany is the fellow who is

now the District Attorney. . - L L \ T
Now, getting back to the question as to not ‘permitting over-borrowing, this is.

- the problem. Nobody, I don’t care who it is, can borrow a nickel from this credit

tell you the story about at the time in 1939 there was 75,000 garnishees on file:in
the Comptroller’s office in the State of New York. R T R
* Gongressman.HALPERN. How many? . . :

union or others unless we can clear off all of their debts; I.didn’t get back to

- . Mr. RuseL. 75,000, e
- Congressman HarLprrN. How many employees?

" Mr. RusgL,. 200,000. That didn’t mean individuals. Some had ten, fifteen, twenty
garnishees, so when Mr. Valentine, the Commissioner of Police, fired these police-
en, I went to Bill Reardon and I said, “Bill, this'won’t do, We have got a good
credit union here. We have got a law, Section 8¢ (a) of the General Munieipal
Law, which permits the assignment of unearned wages if approved by the head

~of the-Department, Board, Commission where he is employed.”

He said, “Why don’t you 80 over and see Commissioner Valentine?” -

So, when we. got finished with it, there were 30,000 garnishees on file and
hone by the Municipal Credit Union. Yes, we filed them, but not too ‘many, but
We are very happy with the fact that our .credit committee, if they find that g
pergson —wants»to.horrow more than they can afford to pay back—and under our
emp].oyeej-laws Wwe have mno limitation. We are not limited to- 36 months., We
make a loan ‘big enough, say;, $3,500, and allow.them' 50 months to pay it back;
or 60 months, because they only paid iriterest ‘on the ‘unpaid ‘balance; If they
die before they are 70, the loan is completely cancelled. If they become disabled
before they are 60, the loan ig completely: cancelled, . R e

-+ Now, does. that answer: youin ‘respect to how: we ' can keép"tfhém from over-

committee will have them sign ‘an ‘afidavit. The - affidavit says, “John ‘Smith

‘being duly Sworn, deposes and says that in further consideration for the giving

of a loan to myself in the sum of $3,500, 1 “will ‘not create any other debt by
loan, charge account op otherwise, except in a‘'serious emergency, in ‘which

“event T will come back to the Credit Union and have them try to solve my

‘more, but he had tuition o things like that that Deople haye

o ‘Copgressman HALPERN, Would you oPPose or favi
- Provision in this bill which was' limited, as the New York §

10 percent? . e O
- Mr. RUBEE. Limited towhat? o
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