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- victim ‘was reported;

DEBT ADJUSTING BUSINESS

are easy to convince that what-
ever went wrong was their own
fault. - Thus,
start dunning them again, the

. debt adjustet -often says they

are to blame for missing a pay-
ment. Since they have no re-

ceipts to prove they paid, they

swallow the story.

Others know they have been
taken but are too ashamed to
tell angonef either that they
sought ‘help with their debts or
put. their trust in the wrong
place.

What makes them turn to a
debt adjuster? Either misman-
agement or misfortune has
overstrained their resources.
They may have over-extended
themselves because credit is
too easy to get and have long
forgotten the old maxim about
not buying anything you: can’t
afford. ;

Bordeﬂng on Panic

Just as.often, however, a
ls,uddgtillness in the.fa‘llmily léas
r'ou; unexpected demands.
Or income has shrunk through
lost overtime or lay-off. They
are strapped but not poverty-
stricken. Most - of the victims
interviewed were in the $6,000
to $10,000 income class. Some

- made a bit less and, at the other

end of the scale, ‘an $18,000

‘Fear bordering on - panic
drove them to the debt poolers.
Some were afraid of being

_fired because most large em-

ployers follow a standing rule

“ that if garnishment proceedings
are started against an employe,

out-he goes.
Some feared the car they had
to have for their work would

‘be repossessed.-

And some worried about their
credit—the - charge accounts
they counted: on-to keep their

‘children fed and clothed.

hey could see debts mount-
ing. ey knew: they couldn’t

when  creditors

pay all the bills, that the next
notice of an overdue account
would be less polite. Some in
sensitive government jobs wor-
ried ‘about losing their security
°"ii§i‘“°-°’m’ but looking -to
4 pr d. ng -
the  future was the engaged
couple who wanted to -start
m'arri:d life lii: solvaent ;;ilnesse?f-
hess by pooling and paying of
all their bills now. They not
only got further but
nearly lost the groom’s car.
" Youthful inexperience brought
some of the victims to the pro-
raters. A 17-year-old couple,
just married and up to their
necks in debt for trousseaw and
furniture, thought the debt.con-
solidator would pay off all their
bills at once and then they
would gradually repay him. _

The young-people Were about
to. pay their $59.32 instaliment
on their car but the debt-ad-
justing salesman told them to
give him the money and: he
would take care of it. There-
affer, they started sending the
debt consolidator a $31 ‘money
order each week.

They had paid out more than
$250, when they began getting
calls from everybody they owed.
Their friend, the debt adjuster,
told them not to worry because
he was taking care of every-
thing. ~ »

The rude awakening ' came
when the bride’s mother, who
had signed for the car because
the girl was under age, ‘was
called at her job and informed
that her salary would be gar-
nisheed if she didn’t make a car
payment at once. '

In three months, the debt
consolidator had paid $7 on the
car—not even the $59.32 install-
ment the couple had turned
over to him on the night they
signed his debt adjusting con-
tract. :

In almost every case. inves-
tigated by The Star where the




