164 DEBT ADJUSTING BUSINESS

{£) Nonprofit organizations dealing exclusively with debts owing from com-
imercial enterprises to business creditors.

(3) “Debt adjusting agency” is any partnership, corporation, or association
engaging in or holding itself out as engaging in the business of debt adjusting.

- {4) “License” means a debt adjuster license or debt adjusting agency license
issued under the provisions of this act.

(5) “Licensée” means a debt adjuster or debt adjusting ageney to whom a
license has been issued under the provisions of this act.

(6) “Director” means the director of the department of motor vehicles.

New section. Sec. 2. No debt adjuster, debt adjusting agency, or branch office
of any debt adjusting agency may engage in the business of debt adjusting within
this state except as authorized by this act and without first obtaining a license
from the director.

New section. See. 3. An application for a license shall be in writing, under
oath, and in the form prescribed by the director. The application shall contain
such relevant information as the director may require, but in all cases shall
contain the name and residential and business addresses of each individual
applicant, and of each member when the applicant is a partnership or associa-
tion, and of ‘each director and officer when the applicant is a corporation.

Except as provided hereinafter in this section the applicant shall pay an inves-
tigation fee of fifty dollars and a licensing fee of fifty dollars: PROVIDED,
That a branch office of a licensed debt adjusting agency need not pay an mvestJ-
gation fee but only the licensing fee. If a license is not issued in response to the
application, the director shall return fifty dollars to the applicant. An annual
license fee of fifty dollars shall be paid to the director by January 1st of each
year. If the annual license fee is not paid by January 1st, the licensee shall be
assessed a penalty for late payment in the amount of twenty-five dollars. And if
the fee and penalty are not paid by January 31st, reapplication for a new
license will be necessary, which may include taking any examination prescribed
by the director.

The -applicant shall file a surety bond with the director or in lieu thereof the
applicant may file with the director a cash deposit or other negotiable security
acceptable to:the director and under conditions set forth in section 4 of this act:
PROVIDED, That each branch office of a debt adjusting agency shall be required
to be bonded as prowded herein, but no bond will be required of an individual
applicant while he is employed by a bonded debt adjusting agency or branch
thereof.

The applicant shall furnish the director with such proof as the director may
reasonably require to establish the qualifications set forth in section 6 of this act.

If the applicant is an individual person making an original license application
he shall pay an examination fee of fifty dollars.

If the applicant is applying for a debt adjusting agency license it shall furnish
the director with complete forms. of all contracts and assignments designed for
- execution by débtors making any assignments to or placing any property with the
applicant for the purpose of paying the creditors of such debtors, and -complete
forms of all contracts and agreements designed for execution by creditors to
whom payments are made by the applicant. Only such forms furnished the direc-
tor and not disapproved by him shall be used by a debt adjusting agency licensee.

New section. Sec. 4. The bond, required in section 3 of this act, shall be a
surety bond, annually renewable on January 1st, to be approved by the director
as to form and content, in the sum of fen thousand dollars, executed by the
applicant as principal and by a surety company authorized to do business in this
state as a surety, whose liability shall not exceed the said sum in the aggregate.
Such bond shall run to the state of Washington as obligee for the benefit of the
state and of any person or persons who may have cause of action against the
principal of said bond under the provisions of this act. Such bond shall be
conditioned that said principal as licensee hereunder will not commit any
fraudulent act and will comply with the provisions of this act and the rules
lawfully adopted hereunder, and will pay to the state and any such person or
persons any and all moneys that may become due and owing from such prinecipal
under and by virtue of the provisions of this act. The surety on such bond shall
be released and discharged from all liability accruing on such bond after the
expiration of thirty days from the date upon which such surety shall have lodged
with the director a written request to be released and discharged, but this provi-
sion shall not operate to relieve, release or discharge the surety from any liability
- already -accrued ,or which shall accrue before the expiration of {he thirty day
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