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been with Western Europe and the United Kingdom. However, I am
encouraged by our 1966 trade which I believe will exceed $350 mil-
lion—one of the highest levels attained in almost two decades. Under
favorable circumstances, I can foresee substantial increases in our trade
with Eastern Europe in goods and technology for peaceful uses.

Major increases in our trade will not be possible, however, until we
remove the political and commercial obstacles involved in our con-
tinued denial of most-favored-nation tariff treatment of imports from
most Eastern European countries. For its part, Eastern Europe must
improve substantially its export products and its ability to market
them in the United States. »

The administration sought authority to extent most-favored-nation
treatment as part of broad bilateral commercial agreements to be ne-
gotiated with these countries under the proposed Kast-West Trade
Relations Act which Secretary Rusk submitted to the Congress last
May. President Johnson has clearly indicated that he will seek
similar authority from the present Congress. I fully support the
‘need for such authority and believe the resulting commercial agree-
‘ments would in many ways facilitate improved commercial relations
~with these countries and lead to worthwhile increases in peaceful trade.

Mr. Chairman, this completes my statement. Let me thank the
«committee again for the opportunity to appear before you.

Thank you.

(The tables and charts referred to follow:)

Tapre 1.—A 3-year performance of selected major economic measures
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