e amount of moneythey want to borrow ? Is this a re
for the Government?. , e

:sonable, rate
r. KNorr, This is difficul to determine, Thig Is one reason thgt we

made the recommendation, Ag it unfolds, we might very wel) agree
- with them, : PR Lo :

Let me say this in explanation of why we find it difficult to agree at
this time, It ig not entirely clear from oup nvestigation whether the
entire building wil] b used as a visitop center and whethep the ter-
Inina] will be Tt inal '

D : et for the Congress, and particy-
larly this committee, ag close an estimate 4 Possible as to what this -
was going to cost on an annual rentg] basis, i o e
Mr, ulligan, president of the Washington%’l‘e’rminal Co., who will
~appear later, set this down and said that if this money could be bor-
rowed for less, that saving would be Passed on to the Government, T
was merely using 6 bercent ag g reference, ,Knowing what you are hav.
ing to bay generally on leases a] over the country, I thouglht maybe
You could give ug g comparison as to whether 6 bercent ig a reasonable

- amount of return for the Investment.. P S :

Mr. Kxorr. We hag attempted to make an apprajsa] but, as 1 say,
ecause of the uncertainties of some of ,theSe',uhknOwns ‘We were not
able to complete, and this jg why we Suggested a more flexible formula,
which would bage the renta] ultimatelysyou See there are contracts to
be worked out and there needs to be some flexibility i, executive ay.

Mr. Gray. Let me, if T may, Mr, Knott, phrage ﬁmy question a little

f you'are considering leasing 5 building Worth, let’s sa’y, $20,000, :
some place for Government use, do JOU not generally figure say 10.

- bercent gross on the 1n‘ves‘tn;epté In other‘ words, You pay maybe $200

10 percent, 11 percent ? i
r. KNorr. Nine bercent is what we try for. This is oup genera]
guideline, ' S 5
Mr. Gray. Nine percent, ? e
Mr. Knorr, Nine bercent, yes,




