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Mr. Grax. S0 if we get 2 Jease on the Union. Station for b-percent
return, we are getting a good deal by those standards? PNt
Mr. Kxorr. It depends again on what it encompasses. . . N

Mr. Gray. L am talking in generalities. 1f you figure 9percentof

~gross and we could get 2 5-percent rate on he existing faciliby,‘fhis
Wwould be a falr and reasonable,rental? e e CRe ey
Mr. KNOTT. Right, and our 9 percent, assumes, full taxation. ‘

Mr. Grav. T realize you cannot comment_spemﬁcally, 1 am trying to

get some general figure for the record. You usually figure 9-percent
return ? P , ‘ e N
“Mr. Kxorr. Right. We have a statutory Jjmitation in the Economy
Act which prov«ide,s,that we may n(f)t,;,exc‘iggd 15 percent, but we have
pever—— i R P e

‘Mr. GRAYf..\Gonethathith“ T e i
Mr. KNOTT. Except very unusually. That 18 15 percent of the ap-

raised fair market value. There agall, fair market value you get into.

it This is per annum rental. We feel that is a liberal allowance and
have no difficulty in staying within that, well within that limitation.

Mr. Gray. It 1s your Jeeling that this committee WO 1d be acting 1n
the best interests of the Government toput a maximum in but to leave
the exact figures up to negotiation between the Secretary and the

owners of the Washington Terminal Co.%

Mr. KNOTT: T think so. ' ‘ R S
Mr. GRAY. We wanted to get as close as possl le on estimates SO

we would not have another inflated proposition where we_come and’
say We think it is going to be this, and when 1t is enacted and they
come back to the Congress for a request for rental funds we find it
is much in eXcess of what we told the Congress. i SN
Mz, KNOTT. T agree it is desirable to, do that wherever it isipossizbl‘e.,,
 But, if we Were in the same position in constructing buildings, with
~ jncreased building costs these days, L think we would be back before
the committee almost every week with changes. So the Public Build-
‘ings Act wisely pr‘ovides for a 10 percent override over the estimate
cost. So there needs to be some kind of flexibility and that is all we
are trying to suggest here. Cait e
Mr. Gray. 1 might say that the figure we are ws'm%l is $2.9 million
and you suggest $3 million as & maximum SO our gures are Very

Mr. KNOTT. T just rounded it out at $3 million, that jsall.
Mr. Gray. S0 there is 1o great ared of disagreement here at all?
Mr. Kxorr. No. You could use your gure as @ limitation.

Mr. Gray. Are there amy«questions‘1.2 R RO SR ‘
Mr. Roserrs. 1 would just like to com liment the gentleman for

his statement and the job he is doing. This is one agency where you
can call down and ask for a straight answer, and in a few minutes
or a few hours they will call you back and give you the answer to
your question,\and T appreciate it S e
Mr. Gray. Mr. Wright? ' e S

Mr, WrieaT. 1 would like to agree with the comments of Mr.
Roberts. I have been impressed with the GSA’s responsiveness t0
Members of Congress. 1 would like to thank GSA officials for their
cooperativeness, their willingness to work with us a8 ‘always. They
have done & thoroughly creditable and workmanlike job in this task,




