r. KNOTT. Yes. , s
~ Mr. G’ROVERi-WhoWouldafmake'tha,t appraisal? HE R
~ Mr. Kxorr, I'would assume this would be made by aan;independent
appraiser employed by the Secretary under contract’ GSA could per-
form that service for the Secreta,ry.fWe?rWoul\d’haVﬁe no difﬁculty in
‘doing that, En e ; S B
+ Mr. Groves. The
rental value would he determined, T Suppose since this IS & very unique
situation, including aip Space and leasing and rebuilding of g new
terminal, that you will not find 5 comparable situation, - A
Mr. Kxorr, Right. It is o difficult appraisa] problem because it is
& special-purpose Tacility, but to ‘appraisers there are three techniques -
employed in the appraisal Process and they serve as checks and bal-
ances one against the other, One is market data approach.. This as-
~ Sumes a comparable facility. This assumes two houses alike or some-
‘thing of that king, You do'not have that there, byt you do have land

1t contributes to the value of the Iang op detracts from the value of

“the land. Here you get into the cost-less-depreciation approach. This
- again would Jet you more closely approach the problem here, Cost
less depreciation. then becomes 5 factor of appraisal techniques that
is more applicable here than market data, : S Sn R R
The third one is the Income approach, which is normally used in

Praisers, or words to that effect. ;
. r.GROVER.ThatisaH. R SR ‘
Mr. Gray. Let me ask yoqu this, would we be running some rigk
1f we took, let’s say, “comparables” as we call them, and found that
Instead of valuing this property at $19 million Or S0, they would come
-back and say the land is worth $30 or $40 million ¢ : o
we base the legislation solely upon estimated valuye and the in-
dependent apgralsers come mn and give ug 5 much higher figure, would
Wwe not be sy jecting ourselves to g higher renta] if it 1s provided

‘in the law we abide by the appraisa] ¢




