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should no‘t,as”ﬁ;for,an additiqnal-rental; based on an ingrease in the g )=
‘Praisal; and we should not, aglk Jyou to make g, substantial reduction in
the renta] amount if th 4 ; Ln. othe rds, .
if we write in the bill $2.9”mﬂhon based on your estimated valye of the
land ,and'no;tj_thze building, and later on some appraiser says it ig worth
more, would you have any objection to oyp using these figures as g maxi-
mum and any additiona] savings would aecrue to the Federal Govern-
ment? That 1s what M. Knott proposes, that any such savings would
accrue to the Government,,‘l‘havt,~ is why he wants to use the maximum

,Mr.g.thmgw,,Th@t is quite correct, Mr. Chairman, I et me put it
also thig Way—but before I go to the second point I want to make it
clear we use 6 percent, per annum: as the estimated cost of borrowing,

Mr. Gray. Thisis jgu,stffo,r;the-newimpx:ovgments? - 5
rg««MpL;;I&gN,L; It would be using, a gain, the numbers we have talked
about—$11 million ~ﬂ-f0ni}hye}!parkmg facility, $5 millien for Temodeling
of the station, N. ow, I would hope we. coyld borrow for ne more than
6 percent. I would be delighted if we could borrow for less. o
- Mr. Gray. Byt if it is Jess the savings will accrue to the Govern-
ment ? I want the record to show that, el e
- Mr. vMULLI}GAN.»The‘I‘GCQI‘d should show if the interest is Jess the say--
ings”WouId be reflected in the rental, but, on the othep side of that coin,
if the interest rate is more there would be an increase reflected in the
rental. = - - , ‘ g
Mr. Gray. I felt we should reach compromise both on the appraisal
and the amount of money because these are funds of the taxpayers and

e a fair and reasonable annual renta] to the Federal Government for
. these Improvements and'the present facility, and in your j udgment thig

r. MurLiean. That is correct.

r. Gray, Any further questions ? G , =3 ,
. GRoOVER, QOn page 2 of your statement, the Jast two sen’tences,k

I have two questions: What other financia] liability do you have in
contemplation othep than tax Liability ? L _ ,

- Mr. Murrigax, We | ave none specifically in contemplation, and I
would like to make this point, if T may : The Terming] Co. does not seek
to escape Payment of the taxes to the District ‘which it ig paying, and
those agoregate approximately— req] estate taxes T am talking about
now—§350,000 a, year. However, thig broject is being undertaken by the

overnment. Left to oyp O0wn devices we would not build 4 parking
facility for 4,000 vehicles, And we think, in al] fairness, since we are
undertaking this at YOUr request, and singe we are predimting our

rental ‘on what I thin_k ‘ig & very modest rate of return—if we had
Started out at the beginning talking 7 percent 1o heads would have
fallgn{totheﬂoor& AT e : o SEOEAREE



