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EXECUTIVE OFFICE OF THE PRESIDENT
BUREAU OF THE BUDGET '
WASHINGTON. D.C. 20503

March 3, 1966 , * CIRCULAR NO. A-T76

TO THE HEADS OF EXECUTIVE DEPARTMENTS AND ESTABLISHMENTS

SUBJECT: Policies for acquiring commercial or industrial prbdpcts‘) l
and services for Government use . S ;

1. Purpose. This Circular replaces the statement of policy which was ..
get forth in Bureau of the Budget Bulletin No. 60-2 dated September 21,
1959. It restates the guidelines and procedures to be appliedfhy‘exec-
utive agencies in determining whether commercial and industrial products
and services used by the Government are to be provided by private - -
suppliers or by the Government itself, It is issued pursuant to the
President's‘memorandum of March 3, 1966, to the heads of departments

and  agencies., : , S :

2. Policy. The guidelines in this Circular are in furtherance of the
Government's general policy of relying on the private enterprise system
to supply its needs.

In some instances, however, it is in the national interest for the
Government to provide directly the products and scrvices it uses. These
circumstances are set forth in paragraph 5 of this Circular.

No executive agency will initiate a “new’starcﬂ‘oflcontinue the .
operation of an existing 'Government commercial ox industrial activity"
except as specifically required by law or as provided in this Circular.

3. Definitions. For purposes of this Circular:

“a. A "new start" is a newly established Government commercial or
industrial activity or a reactivation, expansion, modernization or -
replacement of such an activity involving additional capital investment
of $25,000 or more or additional annual costs of production of $50,000
or more. Consolidation of two or more activities without increasing

the overall total amount of products or services provided is not a '"new
start." ) ‘ - TR o

b. A Government commercial or industrial activity is one which 1s
operated and managed by an executive agency and which provides for the ..
Government's own use a product or service that is obtainable from a
private source. ‘ o S ‘ ‘

¢c. A private commercial source is a private business concern whiéh
prqvides a commerc;al or 1ndusttiel’producc or service required by




